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$PHULNDOÕ� %LU� 'Õú� 3ROLWLND� 8]PDQÕ� �)UHGHULFN� 7��0HUULOO�¶QÕQ� *|]�\OH�
7�UNL\H�&XPKXUL\HWL¶QLQ�øON����<ÕOÕ

*HQo�7�UNL\H�&XPKXUL\HWL¶QLQ�LON�6D÷OÕN�YH�6RV\DO�<DUGÕP�%DNDQÕ�'U��$GQDQ�
$GÕYDU¶ÕQ�3ROLWLFDO�4XDUWHUO\�DGOÕ��o�D\GD�ELU�\D\ÕPODQDQ�VL\DVDO�ELOJLOHU�ELOLP�
GHUJLVLQLQ������1LVDQ�D\ÕQGD�oÕNDQ�³7�UNL\H¶GH�&XPKXUL\HW¶LQ�LON�2Q\ÕOÕ´�EDúOÕNOÕ�
ELOLPVHO�PDNDOHVLQGHQ�VRQUD��1HZ\RUN¶GD�\D\ÕPODQDQ�³'Õú�3ROLWLND�5DSRUODUÕ´�
�)RUHLJQ�3ROLF\�5HSRUWV� 'HUJLVLQLQ�DUDúWÕUPD�IRQODUÕQÕQ�NXOODQDUDN������\ÕOÕQGD�
7�UNL\H¶\H� ELU� JH]L� G�]HQOH\HQ� YH� 7�UN� PLOOL\HWoLOL÷L� KDNNÕQGD� |]HO� ELU� HW�W�
KD]ÕUOD\DQ�)UHGHULFN�7��0HUULO¶LQ�D\QÕ�GHUJLGH���(NLP������WDULKLQGH�³7�UNL\H�
&XPKXUL\HWL¶QLQ� øON� ���<ÕOÕ´� EDúOÕNOÕ� ELOLPVHO� PDNDOHVL� \D\ÕPODQÕ\RUGX�� %X�
ELOGLUL� NDSVDPÕQGD� )UHGHULFN� 7�� 0HUULOO¶LQ� V|]� NRQXVX� PDNDOHVL� LUGHOHQHUHN��
R� J�QN�� G�]H\GH� NDUúÕODúWÕUPDODU� \DSÕODFDN� YH� oÕNDUÕPODUGD� EXOXQXOPD÷D�
oDOÕúÕODFDNWÕU�

%LULQFL�'�Q\D�6DYDúÕ� VRQXQGD� øWLODI�'HYOHWOHUL� E�W�Q�\HQLOHQ� GL÷HU� XOXVODUD�
\DSWÕNODUÕ�JLEL�0RQGURV�DWHúNHV�DQWODúPDVÕQGDQ�\DNODúÕN����D\�VRQUD�ELU�\HQLOJL�
DQWODúPDVÕ� RODQ� 6HYU� %DUÕú� $QWODúPDVÕ¶QÕ� 2VPDQOÕ� 'HYOHWL¶QH� GD\DWPÕúODUGÕ��
'D\DWÕODQ� EX� DQWODúPD\Õ� LoLQH� VLQGLUHPH\LS� VLODKD� VDUÕODQ�� YH�;;�� \�]\ÕOÕQ� LON�
VLODKOÕ�KDON�D\DNODQPDVÕQÕ�YH�WRS\HN�Q�VDYDú�|÷UHWLVLQL�RUWD\D�NR\DQ�7�UN�XOXVX�
YH� VRQXQGD� LWLODI� GHYOHWOHUL\OH� HúLW� NRúXOODUGD� P�]DNHUH� HWWL÷L� RUWD\D� NR\GX÷X�
LON� XOXV� GHYOHW� ROPXúWX��%X� ELU� DQODPGD�2VPDQOÕ�'HYOHWL¶QLQ� WDV¿\HVL� YH� \HQL�
7�UN�'HYOHWL¶QLQ�ELU�NXUXOXú�ELOGLUJHVLQLQ�\HQHQ�GHYOHWOHUH�NDEXO�HWWLULOPHVLQGHQ�
EDúND� ELU� úH\� GH÷LOGL�� %X� NDSVDPGD� HOH� DOÕQDFDN� ELOGLULGH�7�UNL\H�'HYOHWL¶QLQ�
NXUXOXú�HYUHVLQGH�,��7�UNL\H¶GH�'LNWDW|UO�N��,,��0LOOL\HWoLOLN�YH�3HNLúWLULOPHVL��
,,,��(NRQRPLN�*HOLúPH�,9��'ÕúWLFDUHWLQ�<HQLGHQ�'�]HQOHQPHVL��9��7�&�QLQ�0DOL�
'XUXPX��9,��7�UNL\H¶QLQ�'Õú�3ROLWLNDVÕ�NRQXODUÕQD�GH÷LQLOHFHNWLU��

$QDKWDU�.HOLPHOHU��7�UNL\H�&XPKXUL\HWL��0XVWDID�.HPDO�$WDW�UN��)UHGHULFN�
7��0HUULOO��HNRQRPLN�JHOLúPH��7�UNL\H¶QLQ�GÕú�SROLWLNDVÕ�
��dDù�hQLYHUVLWHVL�8OXVODUDUDV×�úOLüNLOHU�%|O�P�%DüNDQ×��e-posta:�HVDW#FDJ�HGX�WU
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$IWHU�'U��$GQDQ�$GÕYDU�� WKH� ¿UVW�+HDOWK� DQG�6RFLDO�$LG�0LQLVWHU� RI�<RXQJ�
7XUNLVK�5HSXEOLF�ZURWH�DQ�DUWLFOH�HQWLWOHG�³7HQ�<HDUV�RI�WKH�7XUNLVK�5HSXEOLF´�LQ�
³3ROLWLFDO�4XDUWHUO\´��SROLWLFDO�VFLHQWL¿F�PDJD]LQH��SXEOLVKHG�TXDUWHUO\��RQ�$SULO�
������)UHGHULFN�7��0HUULO��DUUDQJLQJ� WKH� WULS� WR�7XUNH\� LQ�������XVLQJ�UHVHDUFK�
IXQG�DQG�SUHSDULQJ�D�VSHFLDO�VWXG\�DERXW�7XUNLVK�1DWLRQDOLVP��SXW�IRUWK�DQ�DUWLFOH�
HQWLWOHG� ³7ZHOYH� <HDUV� RI� WKH� 7XUNLVK� 5HSXEOLF� LQ� ³)RUHLJQ� 3ROLF\� 5HSRUWV´��
SXEOLVKHG� LQ�1HZ\RUN�� RQ�2FWREHU� �WK��� ������ ,Q� WKH� FRQWH[W� RI� WKLV� SDSHU�� KLV�
DUWLFOH�RI�)UHGHULFN�7��0HUULOO�ZLOO�EH�H[DPLQHG��PDGH�WKH�FRPSDULVRQV�DW�WKDW�WLPH�
DQG�WULHG�WR�PDNH�LQIHUHQFHV�

$W�WKH�HQG�RI�:RUOG�:DU�,��$OOLHG�)RUFHV�LQVLVWHG�RQ�EHLQJ�VLJQHG�6HYUHV�3HDFH�
7UHDW\��D�GHIHDWLQJ�WUHDW\��DERXW����PRQWKV�DIWHU�0RQGURV�$UPLVWLFH�$JUHHPHQW�
VXFK� DV� EHLQJ� IRUFHG� WKH� ORVHU� QDWLRQV��:KHUHDV� 7XUNLVK� QDWLRQ�� EHLQJ� VWDUWHG�
WKH� ¿UVW� SHRSOH¶V� XSULVLQJ� DQG� SXW� WKH� GRFWULQH� RI� WRWDO�ZDU�� GLGQ¶W� DFFHSW� WKLV�
DJUHHPHQW�DQG�FKDOODQJHG� WKH�$OOLHG�)RUFHV��$W� ODVW�� VKH�EHFDPH� WKH�¿UVW� VWDWH�
ZKLFK�JDLQHG�WKH�ZDU�DQG�PDGH�WKHP�DFFHSW�WKH�SHDFH�WUHDW\��,Q�WKH�PHDQ�WLPH��WKLV�
VLWXDWLRQ�ZDV�QRW�RQO\�GRLQJ�DZD\�ZLWK�RI�WKH�2WWRPDQ�6WDWH�EXW�DOVR�D�PDQLIHVW�RI�
QHZ�7XUNLVK�6WDWH�WR�DFFHSW�WKH�$OOLHG�)RUFHV��,Q�WKH�SDSHU�LQ�WKLV�FRQWH[W��LW�ZLOO�
EH�UHIHUUHG�,��'LFWDWRUVKLS�LQ�7XUNH\��,,��1DWLRQDOLVP�DQG�LWV�&RQVROLGDWLRQ�,,,��
(FRQRPLF�'HYHORSPHQW�,9��5HDGMXVWPHQW�RI�)RUHLJQ�7UDGH��9��)LQDQFLDO�6WDWXV�
RI�5HSXEOLF��9,��7XUNH\¶V�)RUHLJQ�3ROLF\�

,Q� WKH� SDSHU� LQ� WKLV� FRQWH[W�� LW�ZLOO� EH� GHDOW� WKH� LVVXHV� LQ� WKH� HVWDEOLVKPHQW�
SHULRG�RI�7XUNLVK�VWDWH��

.H\�:RUGV��7XUNLVK�5HSXEOLF��0XVWDID�.HPDO�$WDWXUN��)UHGHULFN�7��0HUULOO��
HFRQRPLF�GHYHORSPHQW��7XUNH\¶V�IRUHLJQ�SROLF\�

���

0U��0HUULOO�YLVLWHG�7XUNH\�LQ�������DQG�KDV�PDGH�D�VSHFLDO�VWXG\�RI�7XUNLVK�
QDWLRQDOLVP��:LWK�WKH�DLG�RI�WKH�5HVHDUFK�6WDII�RI�WKH�)RUHLJQ�3ROLF\�$VVRFLDWLRQ�
RI�WKH�QDWLRQV�ZKLFK�RSSRVHG�WKH�$OOLHV�LQ�WKH�:RUOG�:DU��7XUNH\�DORQH�VLJQHG�
D�QHJRWLDWHG�SHDFH�WUHDW\��7KH�KDUVK�LPSHULDOLVWLF�WUHDW\�RI�6HYUHV��FRXSOHG�ZLWK�
WKH�*UHHN��)UHQFK�DQG�,WDOLDQ�RFFXSDWLRQ�RI�WKH�ZHVWHUQ�DQG�VRXWKHUQ�OLWWRUDO�RI�
$QDWROLD� LQ� ����� DQG� ������ KDG� DURXVHG� VWURQJ� QD�WLRQDOLVWLF� DVSLUDWLRQV� LQ� WKH�
7XUNLVK� SHRSOH�� ZKR� PDGH� D� ODVW� VWDQG� WR� GHIHQG� WKHLU� KRPHODQG�� 8QGHU� WKH�
OHDGHUVKLS� RI� 0XVWDSKD� .HPDO� 3DVKD�� WKH� QD�WLRQDOLVWV� WXUQHG� EDFN� WKH� *UHHN�
LQYDVLRQ�RI������������ZKLFK�KDG�EHHQ�HQFRXUDJHG�E\�(QJODQG��7KH�MHDORXVLHV�RI�
WKH�$OOLHG�SRZHUV�DQG�WKH�WLPHO\�IULHQGVKLS�RI�6RYLHW�5XVVLD�NHSW�RWKHU�LQWHUHVWHG�
FRXQWULHV�RQ�WKH�VLGHOLQHV��7KH�SHDFH�WUHDW\��VLJQHG�DW�/DXVDQQH�RQ�-XO\�����������
FOLPD[HG�7XUNH\¶V� UHMXYHQDWLRQ�E\� IRUFLQJ� WKH�$OOLHV� WR� DFFHSW� WKH�EXON�RI� WKH�
GHPDQGV�PDGH�E\�WKH�QHZ�$QJRUD�JRYHUQPHQW�
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$OWKRXJK�WKH�7UHDW\�RI�/DXVDQQH�WHUPLQDWHG�WKH�FDSLWXODWLRQV1�DQG�UHFRJQL]HG�
7XUNH\¶V� LQGHSHQ�GHQFH� DQG� VRYHUHLJQW\�� LW�ZDV� WKH� GHFODUDWLRQ� RI� WKH�1DWLRQDO�
3DFW�E\�WKH�7XUNLVK�QDWLRQDOLVWV�LQ������DQG�WKH�SURFODPDWLRQ�RI�WKH�5HSXEOLF�RQ�
2FWREHU����������ZKLFK�UHDOO\�XVKHUHG�LQ�D�QHZ�HSRFK�LQ�WKH�KLVWRU\�RI�WKH�7XUNLVK�
SHRSOH�DQG�WKH�HQWLUH�1HDU�(DVW�2�'XULQJ�WKH�SHULRG�EHWZHHQ������DQG�������WKH�
&RQVWDQWLQRSOH�JRYHUQPHQW�KDG�UH�VLJQHG��WKH�6XOWDQ�KDG�ÀHG��DQG�WKH�FDSLWDO�KDG�
EHHQ�PRYHG� WR�$QJRUD�� WKH� VWURQJKROG� RI� WKH�.HPDOLVWV��7KH� HVWDEOLVKPHQW� RI�
D� UHSXEOLF� FKDQJHG� WKH� HQWLUH� IRUP� RI� JRYHUQPHQW��ZKLOH� WKH� HOHFWLRQ� RI�*D]L�
0XVWDSKD� .HPDO� WR� WKH� SUHVLGHQF\� LQVXUHG� D� VWURQJ�� VWDEOH� OHDGHUVKLS� IRU� WKH�
IXWXUH�

6LQFH������WKH�7XUNLVK�5HSXEOLF�KDV�EHHQ�FDUU\�LQJ�RQ�D�IXQGDPHQWDO�UHYROXWLRQ�
EDVHG�RQ�¿YH�SULQFLSOHV��UHSXEOLFDQLVP��VHFXODULVP��QDWLRQDOLVP��PRGHUQL]DWLRQ�
RI�LQGXVWU\�DQG�DJULFXOWXUH��DQG�FRQWUROOHG�HFRQRP\��7KH�ÀLJKW�RI�0RKDPPHG�9,�
RQ�WKH�(QJOLVK�EDWWOHVKLS�0DOD\D�LQ������HQGHG�WKH�GHVSRWLF�UXOH�RI�WKH�VXOWDQV��
:LWK�WKH�DEROLWLRQ�RI�WKH�&DOLSKDWH�DQG�WKH�VHFXODUL]DWLRQ�RI�HGXFDWLRQ�LQ�0DUFK�
������WKH�DEURJDWLRQ�RI�WKH�UHOLJLRXV�SUR�YLVLRQV�RI�WKH�FRQVWLWXWLRQ�LQ�������DQG�WKH�
PRUH�UHFHQW�DFWV�UHVWULFWLQJ�WKH�JDUE�DQG�VSHHFK�RI�WKH�FOHUJ\�3�7XUNH\�KDV�EHFRPH�
D�VHFXODU�VWDWH��)HDU�WKDW�XQV\PSDWKHWLF�PLQRULWLHV�PLJKW�SURYH�WR�EH�D�VRXUFH�RI�
UHDFWLRQ�DQG�XQUHVW�LQWHQVL¿HG�WKH�QD�WLRQDOLVW�IHYHU�ZKLFK�UHVXOWHG�DIWHU�WKH�ZDU�
LQ�WKH�¿QDO�HUDGLFDWLRQ�RI�WKH�$UPHQLDQV��ZKLOH�ODWHU�WKH�*UHHNV�ZHUH�IRUFHG�WR�
PLJUDWH� WR�*UHHFH�E\� WKH������DJUHHPHQWV�IRU�H[FKDQJH�RI�SRSXODWLRQV���6LQFH�
WKHQ��DOO�IRUHLJQ�HOHPHQWV�KDYH�EHHQ�JUDGX�DOO\�HOLPLQDWHG��HLWKHU�E\�7XUNL¿FDWLRQ�
DQG�VXSSUHV�VLRQ��DV�LQ�WKH�FDVH�RI�WKH�.XUGV��RU�E\�OHJLVODWLRQ�LQ�WKH�HFRQRPLF�DQG�
VRFLDO� VSKHUH�DIIHFWLQJ� IRUHLJQ� UHVLGHQWV� LQ�7XUNH\��$W�SUHVHQW� WKLV�QDWLRQDOLVWLF�
IHHOLQJ��H[SUHVVLQJ�LWVHOI�LQ�³7XUNH\�IRU�WKH�7XUNV´��LV�FOHDUO\�HYLGHQW��:RUVKLS�RI�
WKH�VWDWH�LV�¿OOLQJ�WKH�YRLG�FDXVHG�E\�WKH�GHFD\�RI�,VODPLF�WUDGLWLRQ�DQG�OHDGHUVKLS��
7KH�GHVLUH�WR�EHFRPH�D�VHOI�VXI¿�FLHQW��LQGXVWULDOL]HG�VWDWH�KDV�OHG�7XUNH\�DORQJ�
17KH�H[WUDWHUULWRULDO�SULYLOHJHV�ZKLFK�KDG�HQDEOHG�:HVWHUQ�QDWLRQV�WR�GRPLQDWH�WKH�HFRQRPLF�OLIH�RI�
7XUNH\�
27KH�1DWLRQDO�3DFW�ZDV�GHVLJQHG�WR�WUDQVIRUP�7XUNH\�LQWR�D�KRPRJHQHRXV�VWDWH��DQG�VHUYHG�DV�WKH�
EDVLV�RI�WKH�UHSXEOLFDQ�FRQVWLWXWLRQ��)RU�WH[W��FI��$��-��7R\QEHH��:HVWHUQ�4XHVWLRQ�LQ�*UHHFH��DQG�
7XUNH\��/RQGRQ��&RQVWDEOH���������SS���������
37KH�ODZ�WKDW�QR�PHPEHU�RI�DQ\�FXOW�ZLOO�EH�DOORZHG�WR�ZHDU�FOHULFDO�FRVWXPH�RQ�WKH�VWUHHW�EHFDPH�
HIIHFWLYH�-XQH�����������,Q�0D\�WKH�ZHHNO\�GD\�RI�UHVW�ZDV�FKDQJHG�IURP�)ULGD\�WR�6XQGD\��D�ODZ�
SURPSWHG��KRZHYHU��E\�LWV�HFRQRPLF�FRQ�YHQLHQFH��&I��1HDU�(DVW�DQG�,QGLD��-XQH�����������S������
�/HDJXH�RI�1DWLRQV��7UHDW\�6HULHV��9RO������1R�������)RUHÕJQ�3ROÕF\�5HSRUWV��9ROXPH�;,��1XPEHU�
/���2FWREHU���������3XEOLVKHG�%\�:HHNO\�%\�7KH�)RUHLJQ�3ROLF\�$VVRFLDWLRQ�� ,QFRUSRUDWHG����
:HVW���WK�6WUHHW��1HZ�<RUN��1��<���8��6��$��5D\PRQG�/HVXH�%XHOO��3UHVLGHQW��:LOOLDP�7��6WRQH��9LFH�
3UHVLGHQW�$QG�:DVKLQJWRQ�5HSUHVHQWDWLYH��9HHD�0LFKHOHV�'HDQ�� (GLWRU��+HOHQ�7HUU\��$VVLVWDQW�
(GLWRU�� 5HVHDUFK�$VVRFLDWHV�� 7��$�� %LVVRQ�� 9HUD�0LFKHOHV� 'HDQ��:LOOLDP� .RUHQ�� -U��� +HOHQ� +��
0RRUKHDG��'DYLG�+��3RSSHU��2QD�.��'��5LQJZRRG��&KDUOHV�$��7KRPVTQ��0��6��:HUWKHLPHU��-RKQ�
&��'HZLOGH��6XEVFULSWLRQ�5DWHV��������$�<HDU��7R�)��3��$��0HPEHUV��������6LQJOH�&RSLHV����&HQWV��
(QWHUHG�$V�6HFRQG�&ODVV�0DWWHU�2Q�0DUFK����������$W�7KH�3RVW�2I¿FH�$W�1HZ�<RUN��1��<���XQGHU�
WKH�$FW�RI�0DUFK���������
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WKH� URDG� RI� HFRQRPLF� QDWLRQDOLVP��+HUH� DJDLQ� WKH� VWDWH� LV� RPQLSRWHQW�� IRU� WKH�
JRYHUQPHQW�DLPV�WR�FRQWURO�DOO�HFRQRPLF�DFWLYLW\���7KXV�WKH�SROLWLFDO��UHOLJLRXV��
VRFLDO�DQG�HFRQRPLF�WKHRULHV�RI�WKH�.HPDOLVWV�KDYH�DOWHUHG�YLUWXDOO\�HYHU\�SKDVH�
RI�OLIH�LQ�7XUNH\�VLQFH�WKH�HVWDEOLVKPHQW�RI�WKH�5HSXEOLF�

$� FRPSDULVRQ� RI� WKH� 5HSXEOLF¶V� SUHVHQW� VWDWXV� ZLWK� WKDW� RI� ����� DQG� DQ�
H[DPLQDWLRQ�RI�LWV�SROLWLFDO�SUDFWLFHV��HFRQRPLF�GHYHORSPHQW��DQG�UH�ODWLRQV�ZLWK�
RWKHU�QDWLRQV�ZLOO�LQGLFDWH�WKH�UHVXOWV�DFKLHYHG�XQGHU�WKH�QHZ�UHJLPH�

'LFWDWRUVKLS�LQ�7XUNH\

7KH� 7XUNLVK� FRQVWLWXWLRQ� LV� H[FHHGLQJO\� GHPR�FUDWLF�6� 7KH� VROH� ODZIXO�
UHSUHVHQWDWLYH�RI�WKH�QDWLRQ�LV�WKH�*UDQG�1DWLRQDO�$VVHPEO\��ZKLFK�LV�HOHFWHG�E\�
DOO�FLWL]HQV�RYHU�HLJKWHHQ��0HQ�DQG�ZRPHQ�RYHU�WKLUW\�DUH�HOLJLEOH�IRU�HOHFWLRQ��
EXW�DQ�H[FHSWLRQ�LV�PDGH�LQ�WKH�FDVH�RI�DUP\�RI¿FHUV�±�D�SURYLVLRQ�GHVLJQHG�WR�
SUHYHQW�D�PLOLWDU\�JURXS�IURP�GRP�LQDWLQJ�WKH�$VVHPEO\��7KH�$VVHPEO\�H[HUFLVHV�
WKH�OHJLVODWLYH�SRZHU�GLUHFWO\��ZKLOH�LWV�H[HFXWLYH�DX�WKRULW\�LV�UHSUHVHQWHG�E\�WKH�
3UHVLGHQW�RI�WKH�5H�SXEOLF��ZKRP�LW�HOHFWV�HYHU\�IRXU�\HDUV�7�7KH�3UHVLGHQW�DSSRLQWV�
WKH�3ULPH�0LQLVWHU��ZKR�LQ�WXUQ�FKRRVHV�WKH�FDELQHW�IURP�DPRQJ�WKH�PHP�EHUV�RI�
WKH�$VVHPEO\��7KH�3UHVLGHQW�KDV�RQO\�D�VXVSHQVLYH�YHWR��ZKLFK�GRHV�QRW�DSSO\��
KRZHYHU��WR�FRQVWLWXWLRQDO�DPHQGPHQWV�RU�EXGJHW�OHJLVOD�WLRQ��2WKHU�DUWLFOHV�RI�WKH�
FRQVWLWXWLRQ�UHFRJQL]H�WKH�ULJKWV�RI�SULYDWH�SURSHUW\��ZKLOH�LWV�ZKROH�WHQRU�UHYHDOV�
LWV�FRQWUDVW�ZLWK�QHLJKERULQJ�%RO�VKHYLN�LGHDOV�8�,Q�SULQFLSOH��WKH�VRYHUHLJQW\�RI�WKH�
1DWLRQDO�$VVHPEO\�LV�WKXV�D�FRQVWLWXWLRQDO�IDFW�

,Q�SUDFWLFH��KRZHYHU��7XUNH\�KDV�D�GLFWDWRULDO�IRUP�RI�JRYHUQPHQW�UHVHPEOLQJ�
LQ�PDQ\�ZD\V�WKH�)DVFLVW�UHJLPH�LQ�,WDO\���,W�RSHUDWHV�WKURXJK�WKH�3HRSOH¶V�SDUW\��
ZKRVH�RXWVWDQGLQJ�SROLWLFDO�SULQ�FLSOH�LV�D�RQH�SDUW\�V\VWHP�ZLWK�DJJUHVVLYH�OHDGHU�
VKLS��7KH�IDFW�WKDW�WKH�DUP\�LV�REHGLHQW�DQG�OR\DO�WR�.DPDO�$WDWXUN�10�3UHVLGHQW�
RI�WKH�5HSXEOLF�DQG�OHDGHU�RI�WKH�SDUW\��HQIRUFHV�GLFWDWRULDO�UXOH��DOWKRXJK�PDQ\�
REVHUYHUV�KROG�WKDW�$WDW�UN�KLPVHOI�GHVLUHV�WR�VHFXUH�WKH�HYHQWXDO�IXQFWLRQLQJ�RI�
GHPRFUDWLF�LQVWLWXWLRQV��7KH�3HRSOH¶V�SDUW\�HYROYHG�IURP�WKH�$VVRFLDWLRQ�IRU�WKH�
'HIHQVH�RI�WKH�5LJKWV�RI�$QDWROLD�DQG�5RXPHOLD��D�SROLWLFDO�RUJDQL]D�WLRQ�ZKRVH�
JXLGLQJ�LGHDOV�RI�GHIHQVH�RI�7XUNH\�DJDLQVW�LPSHULDOLVWLF�DJJUHVVLRQ��DEROLWLRQ�RI�
WKH�GHVSRWLF�6XOWDQDWH��DQG�HVWDEOLVKPHQW�RI�D�QDWLRQDO��KRPRJHQHRXV�VWDWH�ZHUH�
�&I��'U��$��$GQDQ��³7HQ�<HDUV�RI�5HSXEOLF�LQ�7XUNH\´��3ROLWLFDO�4XDUWHUO\��$SULO�������SS���������
6)RU�D�WUDQVODWLRQ�RI�WKH�7XUNLVK�FRQVWLWXWLRQ��FI��$��-��7R\QEHH�DQG�.��3��.LUNZRRG��7XUNH\ �1HZ�
<RUN��6FULEQHU���������DSSHQGL[��SS���������
7.DPDO�$WDWXUN�ZDV�UHHOHFWHG�IRU�IRXU�\HDUV�LQ�0DUFK��������<D]DU�GLSQRWODUGD��¶GDQ��¶H�DWODPÕú��
GXUXP�WDUDIÕPGDQ�G�]HOWLOPLúWLU��(�$���
8&I��³7R\QEHH�DQG�.LUNZRRG´��7XUNH\��FLWHG��S������
�&I��+DQV�.RKQ��³7HQ�<HDUV�RI�WKH�7XUNLVK�5HSXEOLF´��)RUHLJQ�$IIDLUV��2FWREHU�������S������
10*D]L�0XVWDSKD�.HPDO�3DVKD�KDV�UHFHQWO\�WDNHQ�WKH�QDPH�$WDW�UN���&KLHI�7XUN���D�WLWOH�EHVWRZHG�E\�
WKH�*UDQG�1DWLRQDO�$VVHPEO\��,Q�WKH�HIIRUW�WR�LQWURGXFH�WKH�XVH�RI�IDPLO\�QDPHV��,VPHW�3DVKD�KDV�
DGRSWHG�WKH�SDWURQ\PLF�,QRQX��DIWHU�WKH�YLFWRU\�RYHU�WKH�*UHHNV��7KH�WLWOHV�3DVKD��%H\�DQG�(IIHQGL�
DUH�EHLQJ�UHSODFHG�E\�%D\�
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LQFRUSRUDWHG� LQ� WKH�1D�WLRQDO�3DFW��)RXQGHG� LQ�$XJXVW������� WKH�3HRSOH¶V�SDUW\�
RI¿FLDOO\�EHFDPH�³WKH�5HSXEOLFDQ�3DUW\�RI�WKH�3HRSOH´�LQ�������DQG�UHPDLQV�WKH�
RQO\�SROLWLFDO�SDUW\�LQ�7XUNH\�WRGD\��$WDW�UN¶V�DWWHPSWV�LQ������DQG�DJDLQ�LQ������
WR�IRUP�DQ�RSSRVLWLRQ��SDUW\�IRU�WKH�SXUSRVH�RI�SURPRWLQJ�KHDOWK\�FULWL�FLVP�DQG�
IXUWKHULQJ�WKH�SROLWLFDO�HGXFDWLRQ�RI�WKH�SHRSOH�DORQJ�WUXH�GHPRFUDWLF�OLQHV�SURYHG�
DERU�WLYH�EHFDXVH�WKH�SROLWLFDO�WUDLQLQJ�RI�WKH�SHRSOH�ZDV�QRW�VXI¿FLHQWO\�DGYDQFHG�
IRU�UHSUHVHQWDWLYH�JRYHUQPHQW�11�7KH�SROLWLFDO�KLVWRU\�RI�WKH�ODVW�WZHOYH�\HDUV�KDV�
EHHQ�RQH�RI�OLEHUDO�PRYHV��VXE�VHTXHQW�DEXVH�RI�WKH�QHZ�OLEHUWLHV��IROORZHG�E\�D�
UHWXUQ�WR�D�IRUP�RI�³EHQHYROHQW�GHVSRWLVP´��$W�SUHVHQW�$WDWXUN�KDV�D�¿UP�JULS�RQ�
WKH�KHOP�DQG�SHUPLWV�QR�RSSRVLWLRQ�WR�WKH�FRXUVH�KH�KDV�FKDUWHG��$WDWXUN�GLUHFWV�
WKH�3HRSOH¶V�SDUW\�QRW�RQO\�E\�PHDQV�RI�KLV�FRQWURO�RYHU� WKH�DUP\��EXW�DOVR�E\�
KLV�SHUVRQDO�SRSXODULW\�DPRQJ�WKH�SHRSOH��7KH�SDUW\¶V�SURJUDP�DQG�WKH�GHSXWLHV�
QRPLQDWHG�IRU� WKH�*UDQG�1DWLRQDO�$VVHPEO\�PXVW�KDYH�KLV�DSSURYDO�12�$�PRVW�
DOO�JRYHUQPHQW�RI¿FLDOV�DQG�LQÀXHQWLDO�PHQ�DQG�ZRPHQ�DUH�SDUW\�PHPEHUV��DQG�
VLQFH�DOO�OHJLVODWLRQ�LV�LQLWLDWHG�DQG�YRWHG�XSRQ�LQ�FDXFXV�RI�WKH�SDUW\��WKH�$VVHPEO\�
EHFRPHV�PHUHO\�D�GH�EDWLQJ�ERG\��&RQJUHVVHV�DUH�KHOG�HYHU\�IRXU�\HDUV��DW�ZKLFK�
WLPH�IXWXUH�SROLFLHV�DUH�GHWHUPLQHG�13� ,Q�DGGLWLRQ�WR�.DPDO�$WDWXUN�� WKUHH�RWKHU�
PHQ�H[HUW� LQÀXHQFH�ZLWKLQ�WKH�SDUW\��*HQHUDO�,VPHW�,QRQX�� WKH�3ULPH�0LQLVWHU��
*HQHUDO�.D]LP�2]DOS��IRUPHU�SUHVLGHQW�RI�WKH�$VVHPEO\�EXW�SUHVHQW�0LQLVWHU�RI�
1DWLRQDO�'HIHQVH��DQG�5HFHS�3HNHU��VHFUHWDU\�JHQHUDO�RI�WKH�SDUW\���

1DWLRQDOLVP�DQG�LWV�&RQVROLGDWLRQ

7XUNH\� KDV� DFFHSWHG� QDWLRQDOLVP� ZLWK� XQXVXDO� UDSLGLW\� DQG� FRPSOHWHQHVV��
(GXFDWLRQ�� WKH�PRVW� LPSRUWDQW�YHKLFOH� IRU� LWV� LQFXOFDWLRQ��ZDV�QDWLRQ�DOL]HG�DQG�
VHFXODUL]HG�E\�WKH�ODZ�RI�0DUFK���������6LQFH�WKHQ��YDULRXV�UHVWULFWLRQV�KDYH�EHHQ�
SODFHG�RQ�IRUHLJQ�VFKRROV��ZKLFK�KDYH�PDGH�LW�GLI¿FXOW�RU�LPSRVVLEOH�IRU�WKHP�WR�
H[LVW��7XUNLVK�FKLOGUHQ�PXVW�EH�WDXJKW�LQ�WKH�JRYHUQPHQW�SULPDU\�VFKRROV��ZKHUH�
QHZ�WH[WERRNV�DQG�JRYHUQPHQW�WUDLQHG�WHDFKHUV�LQFXOFDWH�WKH�QDWLRQDO�LGHDOV��WKH�
QHZ�7XUNLVK� ODQJXDJH��KLVWRU\�DQG�FLYLFV��7KHVH�VFKRROV�DUH� LQFUHDVLQJ�ERWK� LQ�
11&I��$GQDQ��³7HQ�<HDUV�RI�5HSXEOLF�LQ�7XUNH\´��FLWHG��S������
12$W� WKH� EHJLQQLQJ� RI� ����� WKH� SDUW\� FODLPHG� ���� RI� WKH� ���� PHPEHUV� RI� WKH� *UDQG� 1DWLRQDO�
$VVHPEO\�
137KH�IRXUWK�FRQJUHVV�RI�WKH�3HRSOH¶V�SDUW\�ZDV�KHOG�LQ�0D\�������7KH�IXQGDPHQWDO�GRFWULQHV�RI�
GHPRFUDF\�DQG�HTXDO�LW\�RI�ULJKWV�ZHUH�UHVWDWHG��7KH�LQWHUHVW�RI�WKH�FRPPXQLW\�LV�KHOG�WR�EH�DERYH�
WKDW�RI�WKH�LQGLYLGXDO��DQG�SHUVRQDO�WKRXJKW�DQG�IUHHGRP�DUH�UHVSHFWHG�RQO\�LQ�VR�IDU�DV�WKH\�GR�
QRW�FRQÀLFW�ZLWK�WKH�FRPPRQ�JRRG��7KH�ULJKW�WR�IRUP�SROLWLFDO�RUJDQL]D�WLRQV�LV�GHQLHG��KRZHYHU��
QR�RWKHU�SROLWLFDO�SDUW\�ZLOO�EH�WROHUDWHG��$�UHVROXWLRQ�ZDV�SDVVHG�WKDW�DOO�WKH�FRXQWU\¶V�UHVRXUFHV��
KXPDQ�DQG�PDWHULDO��VKDOO�EH�XVHG�LQ� LWV�GHIHQVH��5HOLJLRQ�LV�KHOG� WR�EH�D�SULYDWH�DIIDLU��DQG�WKH�
VWDWH�ZLOO�QRW�LQWHUIHUH�H[FHSW�WR�SUHYHQW�UHOLJLRXV�SUHMXGLFH�EHLQJ�XVHG�DV�D�SUHWH[W�IRU�UHDF�WLRQDU\�
SURSDJDQGD��&I��1HZ�<RUN��7LPHV��0D\����������
��&I��3ROLWLFDO�+DQGERRN��RI�WKH�:RUOG������ �1HZ�<RUN��+DUSHU���������S������
��)RU� HGXFDWLRQDO� UHIRUPV�� FI��7�UNL\H�&XPKXUL\HW� ���� �$QNDUD��+kNLPL\HWL�0LOOL\H�0DWEDDVL��
������
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QXPEHU�DQG�HI¿FLHQF\�16�7KH�QHZ�ODQJXDJH��ZULWWHQ�LQ�/DWLQ�FKDUDFWHUV��KDV�WHQGHG�
WR�HOLPLQDWH�DOO�YHUQDFXODU�ODQJXDJHV�DQG�GLDOHFWV��DQG�KDV�KDG�WKH�HIIHFW�RI�ELQGLQJ�
WKH�SHRSOH�WRJHWKHU��2WKHU�UDPL¿FDWLRQV�RI�QDWLRQDOLVP��VXFK�DV�WKH�JORUL¿FDWLRQ�
RI�7XUNLVK�IRONORUH�DQG�OHJHQG��WKH�VXEVWLWXWLRQ�RI�7XUNLVK�IRU�2WWRPDQ��$UDELF�
DQG�IRUHLJQ�ZRUGV�17�V\PEROLFDO�GLVSOD\V�RI� WKH�ÀDJ��FUHVFHQW�DQG�VWDU��QDWLRQDO�
KROLGD\V�DQG�FHUHPRQLHV��DQG�GLVSOD\�RI�OLNHQHVVHV�RI�$WDW�UN�VWUHQJWKHQ�OR\DOW\�
DQG�GHYRWLRQ�WR�WKH�VWDWH��7KLV�SDWULRWLVP�KDV�DULVHQ�ZLWKRXW�DQ\�SDUWLFXODU�VXE�VRLO�
RI�7XUNLVK18�WUDGLWLRQ��FRPPRQ�ODQJXDJH��IHHOLQJV�RI�UDFLDO�RULJLQ��RU�UHFRJQLWLRQ�
RI�FXOWXUDO�XQLW\�±�WKH�XVXDO�FRPSRQHQWV�RI�QDWLRQDOLVWLF�DWWL�WXGHV��7KHVH�HOHPHQWV�
KDYH�EHHQ�DSSOLHG�IURP�WKH�WRS��DQG�WKH�HIIHFW��DOWKRXJK�VXSHU¿FLDO��LV�DSSDU�HQWO\�
QR�GLIIHUHQW�IURP�WKH�QDWLRQDOLVP�VR�UDPSDQW�LQ�RWKHU�FRXQWULHV�

7XUNLVK� QDWLRQDOLVP� ZDV� ¿UVW� FRQVROLGDWHG� E\� DEROLVKLQJ� WKH� FRPSHWLQJ�
OR\DOWLHV��+RPDJH�WR�UHOLJLRQ�DQG�LWV�DFRO\WHV��ZKLFK�PLJKW�GLYHUW�D�SHRSOH�IURP�
VLQJOH�PLQGHG�GHYRWLRQ�WR�WKH�QDWLRQDO�VWDWH��ZDV�LPSDLUHG�E\�WKH�RYHUWKURZ�RI�
WKH�&DO�LSKDWH�DQG�WKH�JUDGXDO�GLVVROXWLRQ�RI�,VODPLF�SRZHU��7KH�DEROLWLRQ�RI�WKH�
6XOWDQDWH�UHSUHVHQWHG�DQ�DWWHPSW�WR�GHVWUR\�DOOHJLDQFH�WR�DQ�LQGLYLGXDO��0LQRULWLHV�
ZLWK�QDWLRQDO� DVSLUDWLRQV�ZKLFK� VWLOO� UHPDLQHG�ZLWKLQ� WKH�ERXQGDULHV�RI�7XUNH\�
DV�GH�¿QHG�E\� WKH�1DWLRQDO�3DFW�ZHUH�HOLPLQDWHG�E\�H[FKDQJH�DQG�VXSSUHVVLRQ��
7KH�H[KDXVWLRQ�RI� WKH�SHRSOH�DQG�WKH�VWUHQJWK�RI� WKH�GLFWDWRU�DFFRXQWHG�IRU� WKH�
VXFFHVV�RI�WKHVH�GUDVWLF�PRYHV��DOWKRXJK�$WDW�UN�KDG�GLVFRYHUHG�WKDW�WKH�HOHPHQWV�
RI�UH�DFWLRQ�DQG�IDQDWLFLVP�LQ�2WWRPDQ�7XUNH\�SRV�VHVVHG�QR�UHDO�LQÀXHQFH�RI�WKHLU�
RZQ���

6XSSUHVVLRQ� RI� UHOLJLRXV�� 2WWRPDQ� DQG� PLQRULW\� DOOHJLDQFHV� KDV� QRW� KDG�
XQLIRUP�HIIHFWV��$OWKRXJK�VWHUQ�PHDVXUHV�KDYH�EHHQ�DSSOLHG�WR�GHVWUR\�WKH�SRZHU�
RI� WKH� SULHVWKRRG�� DQG� WKH� VWDWH� VWLOO� UHWDLQV� WKH� ULJKW� WR� LQWHUIHUH� LQ� UHOLJLRXV�
PDWWHUV�� WKH�UH�JLPH�KDV�SUDFWLFHG� WROHUDQFH� WR�VRPH�GHJUHH��$WDW�UN� LV�RSSRVHG�
RQO\�WR�WKRVH�IHDWXUHV�RI�UH�OLJLRQ�ZKLFK�KH�UHJDUGV�DV�EDFNZDUG��RU�DV�LQWHU�IHULQJ�
ZLWK�WKH�FRPSOHWH�GHGLFDWLRQ�RI�WKH�FLWL]HQ�WR�WKH�QDWLRQ�20�,VODP�PXVW�FRQIRUP�
WR� WKH� QD�WLRQDOLVW� SURJUDP�� 6XFK� UHVLVWDQFH� WR� WKH� UHJLPH� DV� VWLOO� SHUVLVWV� LV�
FHQWHUHG�LQ�WKH�PRVTXH��SDU�WLFXODUO\�LQ�WKH�RXWO\LQJ�UHJLRQV�ZKHUH�0RVOHP�KDELWV�
UHPDLQ�¿UPO\�HQWUHQFKHG��$OO�UHOLJLRXV�WLWOHV�KDYH�EHHQ�DEROLVKHG��QR�KHDG�DQG�
QR� VHFWLRQDO� OHDGHUV� RI� ,VODP� UHPDLQ� LQ�7XUNH\��7KH�PRVTXH�ZLWK� LWV�KRGMD�RU�
SULHVW�LV�DQ�LQGLYLGXDO�XQLW��KDY�LQJ�QR�UHODWLRQ�WR�D�GLRFHVH�RU�DQ\�RWKHU�PRVTXH��
7KLV�GHFHQWUDOL]DWLRQ�RI�,VODPLF�FRQWURO�PDNHV�LW�LPSRVVLEOH�IRU�DQ\�UHDFWLRQDU\�
16,Q������WKHUH�ZHUH�������VFKRROV�DQG��������WHDFKHUV�DV�FRPSDUHG�ZLWK�������VFKRROV�DQG��������
WHDFKHUV�LQ������������&I��%DúYHNkOHW�øVWDWLVWLN�8PXP�0�G�UO�÷��
17,Q�WKH�FDVH�RI�WKH�QDPHV�RI�FLWLHV�±�$QJRUD�LV�$QNDUD��&RQVWDQWLQRSOH�LV�,VWDQEXO��6P\UQD�LV�,]PLU��
$GULDQRSOH�LV�(GLUQH��%UXVD�LV�%XUVD��HWF�
18$V�GLVWLQJXLVKHG�IURP�2WWRPDQ�RU�0RVOHP�
��&I��$KPHG�(PLQ��7XUNH\�LQ�WKH�:RUOG�:DU �1HZ�+DYHQ��<DOH�8QLYHUVLW\�3UHVV���������S������
20&I��+��(��$OOHQ��³7KH�2XWORRN�IRU�,VODP�LQ�7XUNH\´��7KH�0RVOHP�:RUOG��$SULO�������SS������
����
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PRYHPHQW�WR�JDWKHU�PRPHQWXP��IRU�,VODP�LV�QRZ�D�ERG\�ZLWKRXW�D�KHDG��DQG�WKH�
ERG\�LV�VORZO\�G\LQJ�IRU�ODFN��RI�JXLGDQFH�DQG�WUDLQHG�OHDGHUV�

$OWKRXJK� UHOLJLRXV� UHDFWLRQ� LV� DOPRVW� QRQ�H[LVWHQW� DW� WKH� SUHVHQW� WLPH��
DOOHJLDQFH�WR�DQ�LQGLYLGXDO�KDV�QRW�GLVDSSHDUHG��7KH�7XUNLVK�SHRSOH¶V�KHUR�ZRU�VKLS�
RI�$WDW�UN�DVVXPHV�VXFK�SURSRUWLRQV�WKDW�LW�VRPHWLPHV�REVFXUHV�SDWULRWLVP�IRU�WKH�
7XUNLVK�QDWLRQ��7KLV�VXEVWLWXWLRQ�RI�DOOHJLDQFH�LV�QRW�ZLWK�RXW�GDQJHU�WR�D�QDWLRQDO�
VWDWH��IRU�WKH�LQWHQVH�OR\�DOW\�WR�WKH�QDWLRQ�ZKLFK�WKH�FRPELQDWLRQ�RI�$WDW�UN�DQG�
WKH�5HSXEOLF�QRZ�LQVSLUHV�PLJKW�FHDVH�WR�H[LVW�ZLWKRXW�WKH�SHUVRQDOLW\�ZKLFK�LV�
LWV� IRFDO�SRLQW��7KH�RXWVWDQGLQJ�TXDOLW\�RI�$WDW�UN� LV�KLV�VLQFHUH�SDWULRWLVP�DQG�
KLV�GHVLUH�WR�UHYLYLI\�KLV�FRXQWU\��3HUVRQDO�DPELWLRQ�LV�FRPSOHWHO\�LGHQWL¿HG�ZLWK�
7XUNH\¶V�DPELWLRQ��$W�SUHVHQW�KLV�UHWHQWLRQ�RI�GLFWDWRULDO�SRZHU�DSSHDUV�QHFHVVDU\�
IRU�WKH�FRQ�VROLGDWLRQ�RI�WKH�7XUNLVK�UHYROXWLRQ�

,Q�WKH�FDVH�RI�WKH�PLQRULW\�QDWLRQDOLWLHV��WKH�SUR�JUDP�RI�VXSSUHVVLRQ�KDV�EHHQ�
H[WUDRUGLQDULO\� HI�IHFWLYH�� 7KH� VWUHQJWK� RI� WKH� QDWLRQDOLVWLF� IHHOLQJ� ZDV� PRVWO\�
H[HPSOL¿HG�E\� WKH� WKRURXJKQHVV�DQG�]HDO�ZLWK�ZKLFK� WKH�7XUNV� ULG� WKHPVHOYHV�
RI�WKH�³VWUDQJHUV�ZLWKLQ�WKHLU�JDWHV�´�%HVLGHV�WKHLU�GHVLUH�IRU�UDFLDO�DQG�UHOLJLRXV�
KRPRJHQHLW\�� WKH� 7XUNV� KDG� WZR� RWKHU� PRWLYHV�� WR� OHDYH� LQ� 7XUNH\� QR� VRXUFH�
RI� UHDFWLRQ�� DQG� WR�JLYH� IRUHLJQ�SRZHUV�QR�H[FXVH� IRU� LQWHUYHQWLRQ��'XULQJ� WKH�
:RUOG�:DU� GLH� *UHHNV� OLYLQJ� LQ� WKH� QHLJKERUKRRG� RI� WKH� QRUWKZHVWHUQ� OLWWRUDO�
ZHUH�HYDFXDWHG��ZKLOH�WKH�$UPHQLDQV�ZHUH�PDVVDFUHG�DQG�GULYHQ�LQWR�WKH�GHVHUW��
$V�D�UHVXOW�RI�WKH�H[FKDQJH�RI�SRSXODWLRQV�SURJUDP��RYHU�����������*UHHNV�DQG�
$UPHQLDQV�OHIW�WKH�FRXQWU\��ZKLOH�VRPH���������0RVOHPV�ZHUH�EURXJKW�LQ�21�7KH�
ODWHVW�RI¿FLDO�FHQVXV�RI������VKRZV�IHZHU�WKDQ��������*UHHNV�OLYLQJ�LQ�7XUNH\��
PRVWO\� LQ� ,VWDQEXO� DQG� ,]PLU��$UPHQLDQV� QXPEHU� DERXW� �������� 6RPH� �������
,WDOLDQV��������5XVVLDQV��DQG��������RWKHU�IRUHLJQHUV�FRPSULVH�WKH�EDODQFH�RI�WKH�
DOLHQ� SRSXODWLRQ� ±� D�PHUH� RQH�KDOI� RI� RQH� SHU� FHQW�22�2YHU� ��� SHU� FHQW� RI� WKH�
LQKDELWDQWV�IROORZ�WKH�WHDFKLQJV�RI�WKH�.RUDQ��ZKLOH�DW�OHDVW����SHU�FHQW�VSHDN�WKH�
7XUNLVK�ODQJXDJH�

+RZHYHU�� WKH� .XUGLVK� SHRSOH� OLYLQJ� LQ� 7XUNH\� EULQJ� WKH� WRWDO� RI� PLQRULW\�
QDWLRQDOLWLHV� XS� RYHU� D� PLOOLRQ�� 7KH\� DUH� FRQFHQWUDWHG� LQ� WKH� VRXWKHDVW� FRUQHU�
DURXQG�WKH�YLOD\HW�RI�+DNDUL��VSHDN�WKHLU�RZQ�ODQJXDJH�23DQG�SURIHVV�D�IDQDWLFDO�
W\SH�RI�0RVOHP�ZRUVKLS��'XULQJ�WKH�:RUOG�:DU�DQ�LQ�FRKHUHQW�QDWLRQDO�VHQWLPHQW�
DSSHDUHG� DPRQJ� WKHVH� XQHGXFDWHG� DQG� XQFRQTXHUHG� WULEHVPHQ�� 7KH� WUHDW\� RI�
6HYUHV�KDG�PDGH�DOORZDQFHV�IRU�.XUGLVK�QDWLRQDOLVP��EXW�WKH�QRUWKHUQ�.XUGV�ZHUH�
LQFRU�SRUDWHG� LQWR�7XUNH\�E\� WKH� WUHDW\�RI�/DXVDQQH����$QJHUHG�E\� WKH�FRHUFLYH�
PHDVXUHV�RI�WKH�JRYHUQ�PHQW�DQG�LPSHOOHG�E\�D�YDJXH�GHVLUH�WR�HVWDEOLVK�D�UHSXEOLF�
21&I��$��(��'HYHGML��/¶(FKDQJH�REOLJDWRLUH�GHV�PLQRULWHV�JUHFTXHV�HW�WXUTXHV��3DULV��������
22&I��5HSXEOLTXH�7XUTXH��2I¿FH�&HQWUDO�GH�6WDWLVWLTXH��$QQXDLUH�6WDWLVWLTXH��,� $QNDUD�������
23�����SHU�FHQW�RI� WKH�SRSXODWLRQ�RI�7XUNH\�VSHDNV� WKH�.XUGLVK� ODQJXDJH��ZKLFK� LV�FRPSULVHG�RI�
GLDOHFWV�EHORQJLQJ�WR�WKH�,UDQLDQ�JURXS�RI�,QGR�(XURSHDQ�ODQJXDJHV�
��/HDJXH�RI�1DWLRQV��7UHDW\�6HULHV��������9RO������1R������
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EHWZHHQ�9DQ�DQG�0RVXO��WKH�.XUGV�UHEHOOHG�LQ���������7KH�UHYROW�ZDV�VXSSUHVVHG�
ZLWK�JUHDW�GLI¿FXOW\��EXW� LW� VHUYHG�DV� D� UDOO\LQJ�SRLQW� IRU�SDWULRWLF� VHQWLPHQW� LQ�
7XUNH\��DQG�DOWKRXJK�LW�FDOOHG�IRU�VXFK�KDUVK�SUHFDXWLRQV�DV�JDJJLQJ�WKH�SUHVV��LW�
KHOSHG�WR�VROLGLI\�WKH�QDWLRQ��7KH�SURFHVV�RI�WXUNLI\LQJ�WKH�.XUGLVK�UHJLRQV�KDV�
VWHDGLO\�FRQWLQXHG�26

2QH�RI�WKH�PDMRU�SROLFLHV�RI� WKH�3HRSOH¶V�SDUW\�DQG�WKH�5HSXEOLF�GXULQJ�WKH�
ODVW�QLQH�\HDUV�KDV�EHHQ�WKH�HQFRXUDJHPHQW�RI�SXEOLF�HGXFDWLRQ��$�SURPLVLQJ�VWDUW�
ZDV�PDGH�ZLWK�WKH�UHIRUP�RI�WKH�HGXFDWLRQDO�V\VWHP�LQ�������EXW�WKLV�DSSOLHG�RQO\�
WR�WKH�FKLOGUHQ�RI�WKH�QDWLRQ��7R�UHGXFH�LOOLWHUDF\��WR�PDNH�WKH�SHRSOH�XQGHUVWDQG�
WKH�FDXVHV�DQG�UHVXOWV�RI�WKH�UHYROXWLRQ��DQG�WR�LQVWLO�D�QDWLRQDO�VSLULW�ZDV�IDU�PRUH�
GLI¿FXOW��7KLV�DGXOW�HGXFDWLRQ�ZDV�YLWDOO\�QHFHVVDU\�IRU�WKH�ZHOO�EHLQJ�DQG�HYHQ�
WKH� H[LVWHQFH� RI� WKH� QHZ�7XUNH\�� IRU�� DOWKRXJK� WHQ�PLOOLRQ� SHDVDQWV� NQHZ� LQ� D�
YDJXH�ZD\�WKDW�WKH\�KDG�ZRQ�OLEHUW\�DQG�IUHHGRP��WKH\�KDG��RQ�WKH�RWKHU�KDQG��
VHHQ�WKHLU�&DOLSK�H[SHOOHG��WKHLU�UHOLJLRQ�XQGHUPLQHG��DQG�WKHLU�IH]�WDNHQ�DZD\��
7R� UHDFK� WKHVH�SHRSOH� LQ�DQ\�RWKHU�ZD\� WKDQ�E\�SHUVRQDO�FRQWDFW�ZDV�YLUWXDOO\�
LPSRVVLEOH��2I�D�SRSXODWLRQ� WRWDOLQJ�DSSUR[LPDWHO\�IRXUWHHQ�PLO�OLRQ������������
IDPLOLHV�RU�����������LQGLYLGXDOV�ZHUH�HQJDJHG�LQ�WLOOLQJ�WKH�VRLO�IRU�D� OLYLQJ�±�
DERXW� WZR�WKLUGV�RI� WKH�QDWLRQ��27����7KH�DYHUDJH�SRSXODWLRQ�RI� WKH��������FLWLHV��
WRZQV�DQG�YLOODJHV�ZDV�RQO\������DQG� WKH�GHQVLW\�RI� WKH�SRSXODWLRQ�SHU� VTXDUH�
NLORPHWHU�ZDV�������%RWK�E\�YRFDWLRQ�DQG�ORFDWLRQ��WKH�7XUNLVK�SHRSOH�ZHUH�WKXV�
IRXQG�GLI¿FXOW�RI�DSSURDFK��,Q������RQO\���������SHUVRQV��RU�RQH�LQ�WZHQW\��FRXOG�
UHDG�DQG�ZULWH��7R�IRUP�DQG�VHFXUH�D�QDWLRQDO�VWDWH��WR�LQMHFW�D�V\QWKHWLF�QDWLRQDO�
FXOWXUH�LQWR�D�SHRSOH����SHU�FHQW�LOOLWHUDWH�VHHPHG�DQ�RYHUZKHOPLQJ�WDVN�

,Q�DGGLWLRQ�WR�WKH�0LQLVWU\�RI�3XEOLF�,QVWUXFWLRQ��WKUHH�DJHQFLHV�KDYH�FDUULHG�RQ�
WKH�SURJUDP�RI�HQ�OLJKWHQPHQW��7KH�3HRSOH¶V�SDUW\��WKH�+DONHYOHUL��DQG�WKH�DUP\��
7KH�3HRSOH¶V�SDUW\��ZKLFK�KDV�WKH�ELJJHVW�VWDNH�LQ�PDVV�HGXFDWLRQ��KDV�¿QDQFHG�DQG�
HVWDEOLVKHG�UHDGLQJ�URRPV�LQ�RYHU�������YLOODJHV��7KHVH�DUH�VWRFNHG�ZLWK�ERRNV��
SDPSKOHWV�DQG�QDWLRQDOLVW�SURSDJDQGD�E\�WKH�JRYHUQPHQW��DQG�ODWHO\�LW�KDV�EHHQ�
SODQQHG�WR�LQVWDOO�VPDOO�UDGLRV�DWWXQHG�RQO\�WR�WKH�JRYHUQPHQW�VWDWLRQ�DW�$QNDUD��
,W�LV�WKHVH�VPDOO�RXWSRVWV�ZKLFK�DUH�VXFFHVVIXOO\�ZDJLQJ�ZDU�DJDLQVW�LJQRUDQFH��
ZKLOH�HIIHFWLYHO\�GLVSHQVLQJ�QDWLRQDO�SURSDJDQGD��$�ZDUG�RI�WKH�SRWHQW�3HRSOH¶V�
SDUW\��EXW�GLYRUFHG�IURP�LW��LV�D�VRFLDO�FXOWXUDO�RUJDQL]DWLRQ�FDOOHG�WKH�+DONHYOHUL��
RU�3HRSOH¶V�+HDUWKV��+RPHV���7KH�DLP�RI�WKHVH�³KRPHV´�LV�WR�SURSDJDWH�WKH�QHZ�
QDWLRQDO� FXOWXUH� DQG� VWLPXODWH� LQWHOOHFWXDO� SXUVXLWV�� 7KH� +DONHYOHUL28 RSHUDWH�
PRVWO\�LQ�WKH�FLWLHV��ZKHUH�WKH\�FRP�SHWH�ZLWK�WKH�SRSXODULW\�RI�WKH�FRIIHH�KRXVHV��
��&I��7R\QEHH�DQG�.LUNZRRG��7XUNH\��FLWHG��SS����������
26$QRWKHU�UHDFWLRQ�RFFXUUHG�TXLWH�UHFHQWO\�DW�0LODV��&I��1HDU�(DVW�DQG�,QGLD��0D\�����������S������
277�UNL\H�&XPKXUL\HW�����FLWHG��DOVR�$QQXDLUH�6WDWLVWLTXH��,��FLWHG�
28%\������¿IW\�¿YH�KDG�EHHQ�HVWDEOLVKHG��6RPH�KDYH� OLEUDULHV��ZKLOH�RQH�SXEOLVKHV�D�PDJD]LQH��
'UDPD��¿QH�DUWV��VRFLDO�DLG�DQG�VSRUWV�DUH�HQFRXUDJHG��5HVHDUFK�LQ�WKH�7XUNLVK�ODQ�JXDJH�DQG�KLVWRU\�
LV�FDUULHG�RQ�XQGHU�WKHLU�DXVSLFHV��DQG�LQ�VSHFLDO�FODVVURRPV�VXFK�SUDFWLFDO�VXEMHFWV�DV�W\SLQJ��VHZLQJ��
ERRNNHHSLQJ�DQG�WKH�XVH�RI�DJULFXOWXUDO�PDFKLQHV�DUH�WDXJKW��7�UNL\H�&XPOQLUL\HW������FLWHG�
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ZKLFK�WHQG�WR�EH�FHQWHUV�RI�LGOHQHVV�DQG�FULWLFLVP�RI�WKH�UHJLPH��7KH�LQÀXHQFH�RI�
WKHVH�³KRPHV´�LV� LQ�FUHDVLQJ��SDUWLFXODUO\�DPRQJ�WKH�\RXWK�RI�7XUNH\��7KH�WKLUG�
FKDQQHO�IRU�EULQJLQJ�HGXFDWLRQ�WR�WKH�SHRSOH�LV�WKH�DUP\��&RQVFULSWV�UHFHLYH�DQ�
LQWHQVLYH�FRXUVH�LQ�WKH�QHZ�7XUNLVK�ODQJXDJH�DQG�KLVWRU\��DQG�OHDUQ�WR�UHDG�DQG�
ZULWH��0RVW�YDOXDEOH�LV� WKH�LQVWUXFWLRQ�DIIRUGHG�LQ�DJULFXOWXUDO�PHWKRGV�DQG�WKH�
KDQGOLQJ�RI�PDFKLQHU\��7KH�PDMRULW\� RI� REVHUYHUV� DJUHH� WKDW�7XUNH\�KDV�PDGH�
UHPDUNDEOH�SURJUHVV�LQ�UHGXFLQJ�LOOLWHUDF\��'HVSLWH�WKLV�DGYDQFH��DW� OHDVW����SHU�
FHQW�RI�WKH�SHRSOH�DUH�SURE�DEO\�VWLOO�LOOLWHUDWH�

7KH� ZULWWHQ� ZRUG� LV� YLUWXDOO\� D� PRQRSRO\� RI� WKH� JRYHUQPHQW�� 6LQFH� WKH�
.XUGLVK� UHYROW� RI� ������ DOPRVW� HYHU\� LPSRUWDQW� QHZVSDSHU� LQ� WKH� FRXQWU\� KDV�
EHHQ�FRQWUROOHG��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��E\�D�*HQHUDO�'LUHFWRU�RI�WKH�3UHVV��
DQ�DGMXQFW�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU����7KH�WRWDO�FLUFXOD�WLRQ�LV�VWULNLQJO\�VPDOO�
EHFDXVH�RI�WKH�KLJK�UDWH�RI�LOOLWHUDF\��WKH�LPSRYHULVKPHQW�RI�WKH�SHRSOH��DQG�WKH�
ULJLG� FHQVRUVKLS�RI� WKH�SUHVV�ZKLFK�PDNHV� WKH�QHZV�SURVDLF� DQG�XQLQWHUHVWLQJ��
6LQFH�OHVV�WKDQ����SHU�FHQW�RI�WKH�SRSXODWLRQ�UHDG�WKH�QHZVSDSHUV��WKH�LQÀXHQFH�RI�
WKH�SUHVV�±XQOLNH�WKDW�RI�RWKHU�FRXQWULHV±�LV�QHJOLJLEOH�

(FRQRPLF�'HYHORSPHQW

7KH�EDVLV�RI�7XUNH\¶V�IXWXUH�LQGXVWULDO�SURJUHVV�DQG�LWV�IXQGDPHQWDO�HFRQRPLF�
VWUHQJWK� OLHV� LQ� WKH� VRLO�� ,QDVPXFK� DV� RYHU� ��� SHU� FHQW� RI� WKH� SRSXOD�WLRQ� DUH�
IDUPHUV�DQG�SHDVDQWV��7XUNH\�LV�HVVHQ�WLDOO\�DQ�DJULFXOWXUDO�FRXQWU\��7KH�SURGXFWV�
RI� DJULFXOWXUH� DUH� LQ� JUHDW� GHPDQG� QRW� RQO\� IRU� WKH� QDWLRQ¶V� IRRG� VXSSO\� DQG�
IRU� LQGXVWU\�EXW�DOVR�IRU� WKH�IRUHLJQ�H[SRUW� WUDGH��$�WUDGH�VXUSOXV�ZRXOG�HQDEOH�
7XUNH\�WR�LPSRUW�WKH�DGGLWLRQDO�PDFKLQ�HU\��UDZ�PDWHULDOV�DQG�OX[XULHV�QHFHVVDU\�
IRU� WKH�GHYHORSPHQW�RI� LQGXVWU\�DQG�D�ULVH� LQ� WKH�VWDQG�DUG�RI� OLYLQJ��0RUHRYHU��
WKH�JRYHUQPHQW¶V�LQFRPH�DQG�IXQGV�DYDLODEOH�IRU�QDWLRQDO�GHIHQVH�GHSHQG�ODUJHO\�
RQ�UHYHQXHV�JDLQHG�E\�WD[LQJ�WKH�IDUPHU¶V�ODQG��LQFRPH�DQG�OLYHVWRFN��DQG�IURP�
VHYHUDO�JRYHUQPHQW�PRQRSROLHV�EDVHG�RQ�IDUPLQJ�SURGXFWV�30

7KH�JUHDWHVW�KDQGLFDSV� WKH�7XUNLVK�JRYHUQPHQW�KDV� WR� IDFH�DUH� WKH�SRYHUW\��
LOOLWHUDF\�DQG�FRQ�VHUYDWLVP�RI�WKH�SHDVDQW��ZKLFK�KDYH�ERXQG�KLP�IRU�FHQWXULHV�
WR� DQWLTXDWHG� IDUPLQJ� PHWKRGV�� /DFN� RI� FDSLWDO� KLQGHUV� WKH� SXUFKDVH� RI� IDUP�
HTXLSPHQW�DQG�PDFKLQHU\��LQDGHTXDWH�WUDQVSRU�WDWLRQ�IDFLOLWLHV�FUHDWH�D�PDUNHWLQJ�
SUREOHP��ZKLOH�GLI¿FXOWLHV�RI�FRQWDFW�EHWZHHQ�SHDVDQWV�DQG�JRYHUQPHQW�H[SHUWV�
LPSHGH� WKH� GLVVHPLQDWLRQ� RI�PRGHUQ� DJULFXOWXUDO�PHWKRGV�� 3ULPLWLYH� WRROV� DQG�
��6HYHUDO�PRQWKV�DJR�D�QHZ�VHW�RI�SUHVV�UHVWULFWLRQV�ZDV�LVVXLG�IURP�$QNDUD���&I��1HDU�(DVW�DQG�
,QGLD, $SULO�,,��������S��������7KHVH�LQFOXGH�D�EDQ�RQ�ZULWLQJV�ZKLFK�H[WRO�WKH�6XOWDQDWH�SHULRG��JLYH�
RIIHQVH�WR�IULHQGO\�QDWLRQV��LPSDLU�IDPLO\�OLIH��GLYRUFH�DQG�VFDQGDO���LPSO\�UHOLJLRXV�SURSDJDQGD��
VSUHDG�IRUHLJQ�QDWLRQDO�FXOWXUHV��GHDO�ZLWK�VXLFLGH��DLP�DW�FODVV�SURSD�JDQGD��HWF��$ERYH�DOO�WKHUH�
PXVW�EH�QR�FULWLFLVP�RI�WKH�JRYHUQPHQW�LQ�WKH�QHZVSDSHUV�
307KH�JRYHUQPHQW¶V�PRQRSROLHV�LQ�WREDFFR��VDOW��VXJDU��PDWFKHV�DQG�DOFRKRO�DFFRXQW�IRU�DOPRVW�RQH�
¿IWK�RI�WKH�DQQXDO�LQFRPH�
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XQVNLOOHG�PHWKRGV�DUH�VWLOO�SUHYDOHQW��,Q������WKHUH�ZHUH�����������ZRRGHQ�SORZV�
VWLOO�LQ�XVH��RU�IRXU�¿IWKV�RI�WKH�WRWDO�QXPEHU��2Q�DSSUR[LPDWHO\

����������IDUPV�QRW�PDQ\�PRUH� WKDQ�������VHHGHUV��������UHDSHUV��DQG�����
ELQGHUV�ZHUH�EHLQJ�HP�SOR\HG��$OPRVW�DOO�KDUYHVWLQJ�LV�VWLOO�EHLQJ�GRQH�E\�KDQG��
ZKLOH�WKUHVKLQJ�PHWKRGV�KDYH�QRW�EHHQ�LPSURYHG�LQ�JHQHUDWLRQV��3RZHU�LV�VXSSOLHG�
PDLQO\�E\�R[HQ�DQG�EXIIDOR��IRU�WKHUH�DUH�EXW�������WUDF�WRUV�LQ�XVH�RQ�IDUPV��7KH�QHHG�
RI�FDSLWDO�IRU�LUULJDWLRQ��UHIRUHVWDWLRQ�SURMHFWV��DQG�WKH�SXUFKDVH�RI�IDUP�PDFKLQHU\�
LV�DFXWH��:LWK�WKH�SUHVHQW�FDVK�LQFRPH�SHU�IDPLO\�RI�¿YH�DYHUDJLQJ�IURP����WR�����
OLUDV�\HDUO\��FRQVXPLQJ�SRZHU�LV�ORZ�DQG�WKH�LQFRPH�UHWXUQ�GLVSURSRUWLRQDWH�WR�
WKH�ODERU�H[SHQGHG�31�$V�WKH�URDGV�LQ�7XUNH\�DUH�SULPLWLYH��IDUP�SURGXFH�LQ�PRVW�
ORFDOLWLHV�LV�VWLOO�FRQYH\HG�E\�PHDQV�RI�GUDIW�DQLPDOV��&RQVHTXHQWO\�DJULFXO�WXUDO�
GLVWULEXWLRQ�LV�KDQGLFDSSHG�LQ�WKH�GRPHVWLF�PDUNHW��ZKLFK�FRQVXPHV�WZR�WKLUGV�RI�
WKH�DQQXDO�SURGXFH��ZKLOH�WKH�UHPDLQGHU�LV�KDPSHUHG�LQ�IRUHLJQ�PDUNHWV�E\�WDULIIV�
DQG�WUDGH�UHVWULFWLRQV�

,Q� WKH� IDFH� RI� WKHVH� GLI¿FXOWLHV� WKH� 7XUNLVK� JRYHUQPHQW� KDV� PDGH� GH¿QLWH�
SURJUHVV��7KH�SUR�JUDP�RI�DGXOW�HGXFDWLRQ�DQG�WKH�VHFXODUL]DWLRQ�RI�WKH�VWDWH�KDYH�
KHOSHG� WR� RYHUFRPH� WKH� LJQRUDQFH� RI� WKH� SHDVDQW��7KH�0LQLVWU\� RI�$JULFXOWXUH�
KDV�EHHQ�YHU\�DFWLYH�LQ�HVWDEOLVKLQJ�DJULFXOWXUDO�DQG�H[SHULPHQWDO�VFKRROV��PRGHO�
IDUPV��DQG�ZHDWKHU�EXUHDXV��7UDQVSRUWDWLRQ�GLI¿FXOWLHV�KDYH�EHHQ�DOOHYLDWHG�E\�
DQ� DPELWLRXV� SURJUDP� RI� UDLOURDG� EXLOGLQJ�� 5DLOZD\� WUDFNDJH� LQFUHDVHG� IURP�
������NLORPHWHUV�LQ������WR�������NLORPHWHUV�LQ�������RI�ZKLFK�������LV�RZQHG�
E\�WKH�VWDWH�32�$OWKRXJK�PXFK�RI�WKLV�UDLOURDG�FRQVWUXFWLRQ�KDV�EHHQ�IRU�PLOLWDU\�
SXUSRVHV� DQG� LV� FRQVHTXHQWO\� SODFHG� VWUDWHJLFDOO\�� DJULFXOWXUDO� GLVWULEXWLRQ� KDV�
DOVR�EHHQ�VHUYHG��7KH�JRYHUQPHQW�KDV�IRUPHG�FRRS�HUDWLYH�FUHGLW�VRFLHWLHV��IURP�
ZKLFK�WKH�IDUPHUV�KDYH�ERUURZHG��7KH�$JULFXOWXUDO�%DQN��FRQ�WUROOHG�DQG�EDFNHG�
E\� WKH�JRYHUQPHQW��KDV�DW�WHPSWHG� WR� UDLVH� WKH�SULFH�RI�ZKHDW�E\�EX\LQJ� LQ� WKH�
RSHQ�PDUNHW��7KHVH�RSHUDWLRQV�ZHUH�SDUWLFXODUO\�VXFFHVVIXO�GXULQJ������DQG�HDUO\�
������ IRU� WKH� SULFH� RI�ZKHDW� DQG� FRWWRQ� URVH� DERYH�ZRUOG� OHYHOV� E\� UHDVRQ� RI�
JRYHUQPHQW�LQWHUYHQWLRQ�DQG�H[FHSWLRQDO�GHPDQG�33�&UHGLWV�JLYHQ�WKH�EDQN�E\�WKH�
JRYHUQPHQW�KDYH�EHHQ�DQ�LPSRUWDQW�IDFWRU�LQ�VKDSLQJ�GRPHVWLF�DQG�H[SRUW�SULFHV�

3URGXFWLRQ�¿JXUHV�KDYH�WHQGHG�JHQHUDOO\�XS�ZDUG�LQ�WKH�ODVW�WHQ�\HDUV��DOWKRXJK�
QRW� VLQFH� ������� DORQJ�ZLWK� WKH� WRQQDJH� RI� DJULFXOWXUDO� H[SRUWV���� 7KH� OHDGLQJ�
H[SRUW�FURS�LV�WREDFFR��ZKLFK�JRHV�PRVWO\�WR�WKH�8QLWHG�6WDWHV�IRU�XVH�DV�D�EOHQG�
LQ� WKH� FLJDUHWWH� LQGXVWU\��7KH�JRYHUQ�PHQW� FRQWUROV� LWV� SURGXFWLRQ� DQG� UHJXODWHV�
SODQW�LQJ�DUHDV��LQ�DGGLWLRQ�WR�WKH�PRQRSRO\�LW�KDV�HV�WDEOLVKHG�IRU�LWV�PDQXIDFWXUH��
GLVWULEXWLRQ�DQG�VDOH�ZLWKLQ�WKH�FRXQWU\��7KH�FURS�LQFUHDVHG�IURP����PLOOLRQ�NLORV�
LQ������WR�DOPRVW����PLOOLRQ�LQ������±�D�����SHU�FHQW�JDLQ�LQ�HLJKW�\HDUV��&RWWRQ�
31$�OLUD�RU�7XUNLVK�SRXQG�SDSHU�PRQH\�LV�HTXLYDOHQW�WR�DERXW����FHQWV��DW�FXUUHQW�H[FKDQJH�UDWHV��
32%DQTXH�&HQWUDOH�GH�OD�5HSXEOLTXH�GH�7XUTXLH��%XOOHWLQ ,,��$SULO�-XQH�������$QNDUD��������
33&I��5HSRUW�RI�WKH�2WWRPDQ�%DQN��7KH�7LPHV �/RQGRQ���-XQH����������
��/HDJXH�RI�1DWLRQV��6WDWLVWLFDO�<HDU�%RRN����������� �*HQHYD���������S������
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LV� GHPDQGLQJ� LQFUHDVLQJ� DWWHQWLRQ�� VLQFH� LW� LV� QHHGHG� WR� VXSSO\� WKH� QHZ� WH[WLOH�
LQGXVWU\�ZKLFK�DLPV�WR�PDNH�7XUNH\�VHOI�VXI¿FLHQW�LQ�PDQXIDF�WXUHG�FRWWRQ�JRRGV��
$�SURWHFWLYH�WDULII�IRU�WKH�VXJDU�LQGXVWU\�KDV�ERRPHG�VXJDU�EHHW�SURGXFWLRQ�IURP�
��TXLQWDOV� LQ����������� WR����� LQ������������2SLXP�LV�QRZ�FRQWUROOHG�E\� WKH�
JRYHUQPHQW� LQ� DFFRUGDQFH�ZLWK� DQ� LQWHUQDWLRQDO� DJUHHPHQW� LQ� �������� 6HVDPH��
KHPS��ÀD[��DQG�VXFK�RWKHU�H[SRUW�SURGXFWV�DV�¿JV��KD]HO�QXWV�DQG�UDLVLQV�DUH�EHLQJ�
JURZQ� LQ�JUHDWHU�SURSRUWLRQV��%XW����SHU�FHQW�RI� WKH�FXOWLYDWHG� ODQG� LV�XWLOL]HG�
IRU�JURZLQJ�FHUHDOV�� RI�ZKLFK�ZKHDW� LV� E\� IDU� WKH�PRVW� LPSRUWDQW� FURS��:KHDW�
SURGXFWLRQ� LQFUHDVHG� IURP� ���������� WRQV� LQ� ����� WR� ���������� LQ� ������ DQG�
FHUHDOV��VXFK�DV�EDUOH\��U\H��PDL]H�DQG�RDWV��LQ�OLNH�GHJUHH�

'HVSLWH�WKHVH�JDLQV��7XUNLVK�DJULFXOWXUH�LV�SDVV�LQJ�WKURXJK�D�FULWLFDO�VWDJH��7KH�
ORZHULQJ�RI�WKH�SULFH�OHYHO�GXULQJ�WKH�ZRUOG�HFRQRPLF�GHSUHVVLRQ��WKH�UDLVLQJ�RI�
KLJK�WDULII�EDUULHUV�LQ�RWKHU�FRXQ�WULHV��DQG�LQ�VRPH�FDVHV�JRYHUQPHQW�UHVWULFWLRQ�RI�
SURGXFWLRQ�KDYH�FDXVHG�D�VHYHUH�GHFOLQH�LQ�WKH�YDOXH�RI�DJULFXOWXUDO�H[SRUWV�36�,Q�
DGGLWLRQ�WKH�WD[�EXUGHQ�LV�KDUPIXO�WR�WKH�FRQVXPLQJ�SXEOLF��$V�D�UHVXOW�WKH�IDUPHU�
KDV�QR�FUHGLW�IRU�WKH�SXUFKDVH�RI�PDFKLQHU\�ZKLFK��LQ�WKH�ODVW�DQDO\VLV��ZRXOG�FXW�
WKH�FRVWV�RI�SURGXFWLRQ��UDLVH�WKH�VWDQGDUG�RI�OLYLQJ�DQG�FUHDWH�D�FRQVXPLQJ�SRZHU�
IRU�LQGXV�WULDO�SURGXFWV�DPRQJ�7XUNH\¶V�DJULFXOWXUDO�FODVVHV�

'XULQJ�WKH�¿UVW�VL[�\HDUV�RI�WKH�5HSXEOLF�YLU�WXDOO\�QR�LQGXVWU\�H[LVWHG��,Q������
WKH��������HV�WDEOLVKPHQWV�HPSOR\HG�RQO\���������SHUVRQV��DQG�EXW�WKUHH�IDFWRULHV�
LQ�D� WKRXVDQG�KDG�RYHU�����HPSOR\HHV�37�%\�IDU� WKH� ODUJHVW�FODVV�RI� WKLV�VPDOO�
XQLW� LQGXVWU\�GHDOW�ZLWK� WKH�SUHSDUDWLRQ�RI� DJUL�FXOWXUDO� SURGXFWV� IRU� H[SRUW� DQG�
GRPHVWLF�FRQ�VXPSWLRQ��$JULFXOWXUH��WH[WLOHV��PHWDO�DQG�ZRRG�ZRUNLQJ�DFFRXQWHG�
IRU����SHU�FHQW�RI�DOO�LQGXVWULDO�DFWLYLW\��$QDO\VLV�RI�IRUHLJQ�WUDGH�VWDWLVWLFV�IRU������
UHYHDOV�WKDW����SHU�FHQW�RI�7XUNH\¶V�LPSRUWV�ZHUH�PDQXIDFWXUHG�JRRGV��ZKHUHDV�
���SHU�FHQW�RI�LWV�H[SRUWV�ZHUH�DQLPDO�DQG�DJULFXOWXUDO�SURG�XFWV�38�6LQFH�WKHQ��WKH�
LQGXVWULDOL]DWLRQ�RI�7XUNH\�KDV�EHHQ�RQH�RI�WKH�FDUGLQDO�SRLQWV�LQ�WKH�SUR�JUDP�RI�
WKH�3HRSOH¶V�SDUW\��(FRQRPLF�QDWLRQDOLVP�±WKH�GHVLUH�IRU�VHOI�VXI¿FLHQF\�ZKLFK�
WKH�PLOLWDU\�PLQGHG�JURXS�FRQWLQXDOO\�DGYRFDWH±�DQG�WKH�RE�VHVVLRQ�IRU�D�IDYRUDEOH�
WUDGH�EDODQFH�DUH�GULYLQJ�WKLV�QRQ�LQGXVWULDO�FRXQWU\�WR�HVWDEOLVK�LWV�RZQ�LQ�GXVWU\�
WR�DYRLG�GHSHQGHQFH�RQ�WKH�LPSRUWDWLRQ�RI�PDQXIDFWXUHG�JRRGV�IURP�DEURDG��%\�
FXUWDLOLQJ�LPSRUWDWLRQ�DQG�FUHDWLQJ�QHZ�SRVVLELOLWLHV�RI�H[�SRUW�WKH�SUHVHQW�UHJLPH�
LV�UDSLGO\�FKDQJLQJ�WKH�VWUXFWXUH�RI�7XUNH\¶V�HFRQRP\�
��/HDJXH�RI�1DWLRQV��&RQYHQWLRQ�IRU�/LPLWLQJ�WKH�0DQXIDF�WXUH�DQG�5HJXODWLQJ�WKH�'LVWULEXWLRQ�RI�
1DUFRWLF�'UXJV��7UHDW\�6HULHV��9RO�������1R��������7XUNH\�GHSRVLWHG�UDWL¿FDWLRQ�$SULO���������
36/HDJXH� RI� 1DWLRQV�� 6WDWLVWLFDO�<HDU� %RRN��� ����������� FLWHG�� S�� �����$W� WKH� VDPH� WLPH� LW� LV�
HVWLPDWHG�WKDW�WKH�SRSXODWLRQ�RI�7XUNH\�KDV�LQFUHDVHG�RYHU�WZR�PLOOLRQ�VLQFH������ZKLFK�DF�FRXQWV�
LQ�SDUW�IRU�WKH�JDLQ�LQ�FHUHDO�SURGXFWLRQ��7KH�SUHVHQW�SRSXODWLRQ�LV�HVWLPDWHG�DW�DERXW�������������
,ELG���S�����
375HSXEOLTXH�7XUTXH��2I¿FH�&HQWUDO�GH�6WDWLVWLTXH��&RPSWH�5HQGX�GX�5HQFHQVHPHQW�,QGXVWULHO�
GH�������$QNDUD��������
385HSXEOLTXH� 7XUTXH�� 'LUHFWLRQ� *HQHUDOH� GHV� 'RXDQHV�� 6WD�WLVWLTXH� $QQXHOOH� GX� &RPPHUFH�
([WHULHXU�GH�OD�7XUTXLH��������3DUWLH�,,��$QNDUD��������
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7R�WKLV�HQG�WKH�*UDQG�1DWLRQDO�$VVHPEO\�SDVVHG�D�ODZ�RQ�-XQH���������ZKLFK�
HVWDEOLVKHG� D� KLJK� WDULII� RQ� FHUWDLQ� FRPPRGLWLHV� WR� DLG� WKH� VXJDU� DQG� WH[WLOH�
LQGXVWU\�� WKHQ� LQ� HPEU\RQLF� VWDJH���� ,Q������D� ³)LYH�<HDU� ,QGXVWULDO�3ODQ´�ZDV�
HODERUDWHG��ZLWK�DQ�H\H�WR�WKH�HFRQRPLF�QHHGV�RI�WKH�FRXQWU\�LQ�ZDUWLPH����%HVLGHV�
LWV� HPSKDVLV� RQ� FHUWDLQ� OLJKW� LQGXVWULHV�� WKH� SODQ� ORRNV� IRUZDUG� WR� RYHUFRPLQJ�
7XUNH\¶V�GH¿FLHQF\�LQ�WKH�KHDY\�LQGXVWULHV�E\�WKH�FUHDWLRQ�RI�IRXQGULHV�DQG�IDF�
WRULHV�IRU�WKH�PDQXIDFWXUH�RI�PXQLWLRQV��VWHHO�DQG�FKHPLFDOV��7KH�LURQ�LQGXVWU\�LV�
WR�EH�EXLOW�XS�DURXQG�=RQJXOGDN�DQG�.DVWDPXQL��DQG�WKH�PLQ�LQJ�RI�FRDO�LV�WR�EH�
VWLPXODWHG�WR�UHSODFH�FKDUFRDO�DQG�SURYLGH�HOHFWULFDO�SRZHU�

8QGHU�WKH�)LYH�<HDU�3ODQ�WZR�LQGXVWULHV�KDYH�PDGH�JRRG�SURJUHVV�LQ�UHFHQW�
\HDUV�±� WH[WLOHV�DQG�VXJDU��7KH�IRUPHU�KDV�EHHQ�DLGHG�E\�DQ�HLJKW�PLOOLRQ�JROG�
GROODU�FUHGLW�IURP�6RYLHW�5XVVLD�LQ������IRU�WKH�LPSRUWDWLRQ�RI�WH[WLOH�PDFKLQHU\����
,Q�WKH�WHQ�\HDUV�IURP������WR������WKH�PDQXIDF�WXUH�RI�FRWWRQ�JRRGV�KDV�ULVHQ�IURP�
����������WR�����������NLORJUDPV��DQG�WKH�PDQXIDFWXUH�RI�WKUHDG�LQ�HYHQ�JUHDWHU�
GHJUHH��$V�D�UHVXOW�WKH�LPSRUWDWLRQ�RI�FRWWRQ�JRRGV�KDV�IDOOHQ�RII�KHDY�LO\��'XULQJ�
WKH�HDUO\�\HDUV�RI�WKH�5HSXEOLF�QR�VXJDU�ZDV�UH¿QHG�LQ�WKH�FRXQWU\��DQG�RYHU����
PLOOLRQ�SRXQGV�ZHUH�LPSRUWHG�WR�PHHW�WKH�QHHGV�RI�WKH�SHRSOH��&RQVWUXFWLRQ�RI�
VHYHUDO�UH¿QHULHV�DW�(VNLVHKLU�DQG�7XUKDO��KHDYLO\�SURWHFWHG�E\�WDULII��KDV�PDGH�
7XUNH\�VHOI�VXI¿FLHQW�LQ�WKLV�FRPPRGLW\�

,Q������WKUHH�WLPHV�DV�PXFK�ZRROHQ�JRRGV�ZHUH�LPSRUWHG�DV�ZHUH�IDEULFDWHG�
ZLWKLQ�WKH�FRXQWU\��%\������ZRRO�PDQXIDFWXUH��SULPDULO\�D�KRXVHKROG�LQGXVWU\��
ZDV�DOPRVW� HTXDO� WR� FRQVXPS�WLRQ�±�DERXW�����������NLORJUDPV�� ,Q� VSLWH�RI� WKH�
IDFW� WKDW� WKH� VLON� LQGXVWU\� LV� H[SHULHQFLQJ� GLI¿FXO�WLHV�� WKH� GRPHVWLF� RXWSXW� KDV�
ULVHQ�IURP�������WR��������NLORJUDPV�LQ�WKH����\HDU�SHULRG��ZLWK�D�FRUUHVSRQGLQJ�
GHFUHDVH�LQ�WKH�LPSRUWDWLRQ�RI�VLON�DUWLFOHV��,Q�RWKHU�LQGXVWULHV�DOVR�������VWDWLVWLFV�
VKRZ�WKDW�7XUNH\�KDV�EHHQ�DEOH�WR�FXW�GRZQ�LP�SRUWV��7KLV�LV�HVSHFLDOO\�WUXH�LQ�WKH�
FDVH�RI�KLGHV��FHPHQW��ZRRG�PDQXIDFWXUHV��VRDS�DQG�QRXU���

2I�WKH�LQGXVWULHV�GHSHQGHQW�RQ�WKH�QDWXUDO�UH�VRXUFHV�RI�WKH�FRXQWU\��OXPEHU�DQG�
FRDO�DUH�PRVW�LPSRUWDQW��7KH�JRYHUQPHQW�LV�FRQFHUQHG�ZLWK�IRUHVW�FRQVHUYDWLRQ��
DQG�LQ������D�ODZ�ZDV�SDVVHG�WR�IXUWKHU�WKLV�HQG��,Q�SUHYLRXV�\HDUV�OXPEHU�ZDV�
SXUFKDVHG�LQ�IRUHLJQ�PDUNHWV�IRU�ER[HV�WR�SDFN�¿JV�DQG�UDLVLQV��IRU�UDLOURDG�WLHV��
DQG�IRU� WLPEHUV�XVHG� LQ� WKH�PLQHV��7XUNH\�QRZ�PHHWV� WKLV�GH�PDQG� LWVHOI��0RVW�
VXUYH\V�DJUHH�WKDW�WKH�FRXQWU\�LV�ULFK�LQ�PLQHUDO�GHSRVLWV��7KH�H[WUDFWLRQ�RI�FRDO��
FKURPH�� VDOW�� DQG� WKH� SURMHFWHG�PLQLQJ� RI� FRSSHU� DW�(UJDQL� DUH� UHFHLYLQJ�PRVW�
397�UNL\H�&XPKXUL\HW������FLWHG�
��1HDU�(DVW�DQG�,QGLD��)HEUXDU\����������S�����
��&RPPHUFLDO� DFFRUG� VLJQHG�ZLWK�8�6�6�5�� RQ� 6HSWHPEHU� ���� ������ 3URWRFRO� IRU� FUHGLW� RI� HLJKW�
PLOOLRQ�JROG�GROODUV�UDWL�¿HG�RQ�0D\����������

��2YHU�26  PLOOLRQ�NLORV�RI�ÀRXU�ZDV�LPSRUWHG�LQ����� DQG�QRQH�LQ������
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DWWHQWLRQ����2WKHU�PLQHUDOV��LQFOXGLQJ�]LQF��PDQJDQHVH��DQWLPRQ\��ERUD[��OLJQLWH��
PHHUVFKDXP�DQG�HPHU\��DUH�SUHV�HQW�LQ�7XUNH\�EXW�DUH�QRW�PLQHG�WR�DQ\�H[WHQW�

7KH�ODUJH�LQGXVWULHV�ZKLFK�DUH�VORZO\�HPHUJLQJ�XQGHU�WKH�)LYH�<HDU�3ODQ�DUH�
RZQHG�PRVWO\�E\�WKH�LQGXVWULDO�EDQNV��7KH�SULQFLSDO�EDQN�RI�WKLV�W\SH�LV�WKH�6�PHU�
%DQN��FDSLWDOL]HG�DW����PLOOLRQ�OLUDV�DQG�FRQWUROOHG�E\�WKH�JRYHUQPHQW��,W�PDQ�DJHV�
VXFK�LQGXVWULHV�DV�FRWWRQ�WH[WLOHV��PHWDOOXUJ\��DUWL¿FLDO�VLON��SDSHU��FHOOXORVH�DQG�
FKHPLFDOV��7KH� ,VK�%DQNDVL��FRQWUROOHG�E\�SURPLQHQW�PHPEHUV�RI� WKH�3HRSOH¶V�
SDUW\�� RZQV� WKH� JODVVZDUH�� VHPL�FRNH� DQG� EULPVWRQH� IDFWRULHV���� 7KHUH� LV� WKXV�
DQ� LQFUHDV�LQJ� WHQGHQF\� WRZDUG� VWDWH�FRQWUROOHG� LQGXVWULHV�� EDVHG� RQ� WKH� UHFHQW�
SURJUDP�RI�WKH�SDUW\�LQ�0D\������ZKLFK�FDOOHG�IRU�VWDWH�UHJXODWLRQ�RI�LQGXVWULDO�
DFWLYLW\�DQG�OLPLWDWLRQ�RI�SUR¿WV���

5HDGMXVWPHQW�RI�)RUHLJQ�7UDGH

6LQFH������7XUNH\¶V�IRUHLJQ�WUDGH�SROLF\�KDV�EHHQ�EDVHG�RQ�WZR�PDLQ�REMHFWLYHV��
VWDELOL]DWLRQ�RI� WKH� OLUD� LQ� UHODWLRQ� WR� IRUHLJQ�FXUUHQFLHV��DQG�DFFXPXODWLRQ�RI�D�
WUDGH�VXUSOXV�IRU�WKH�SD\PHQW�RI�IRUHLJQ�GHEWV��7KH�GUDVWLF�H[FKDQJH�UHJXODWLRQV�
HQDFWHG�LQ������VDYHG�7XUNH\�IURP�¿QDQFLDO�GLV�DVWHU��7KH�VXUSOXV�RI�LPSRUWV�RYHU�
H[SRUWV� KDG� UHDFKHG� DQ� DOO�WLPH�KLJK� LQ������� DQG� WKH� OLUD�ZDV�GHSUHFLDWLQJ� LQ�
YDOXH��%\�OLPLWLQJ�FXUUHQF\�WUDQV�IHUV�DEURDG�WR�FRPPHUFLDO�SD\PHQWV�DQG�E\�UH�
VWULFWLQJ�LPSRUWV��WKH�JRYHUQPHQW�ZDV�DEOH�WR�VKRZ�D�IDYRUDEOH�WUDGH�EDODQFH�DQG�
SUHYHQW�GHYDO�XDWLRQ�RI�WKH�OLUD��6LQFH�WKHQ��WKH�YDOXH�RI�H[SRUWV�KDV�LQFUHDVLQJO\�
H[FHHGHG� WKH� YDOXH� RI� LPSRUWV�� ZKLOH� WKH� LQWULQVLF� YDOXH� RI� WKH� OLUD� KDV� ULVHQ�
IURP� D� FXUUHQF\� EDFNHG� RQO\� E\� FRQ¿GHQFH� LQ� WKH� JRYHUQPHQW� WR� WKH� SRVLWLRQ�
RI�D�FXUUHQF\�ZLWK�D�JROG�EDVLV��7KH�WRWDO�YDOXH�RI�7XUNH\¶V�WUDGH��KRZHYHU��KDV�
VXIIHUHG�LQ�FRQVHTXHQFH��DOWKRXJK�WKLV�UHVXOW�ZDV�LQ�SDUW�GXH�WR�ZRUOG�FRQGLWLRQV��
6LQFH������WKHUH�KDV�EHHQ�D�GHFOLQH�RI�RYHU����SHU�FHQW���

43&RDO�SURGXFWLRQ�KDV�LQFUHDVHG�WKUHHIROG�VLQFH�����������������WRQV�EHLQJ�PLQHG�LQ�������,Q����� 
SURGXFWLRQ�MXPSHG����SHU�FHQW��IRUHLJQ�VDOHV�UHDFKLQJ�DOPRVW���������WRQV��DV�DJDLQVW���������LQ�
������DW�)HWKL\H�WKH�PLQLQJ�RI�FKURPH�URVH�IURP��������WRQV�WR����������&I��%DQTXH�&HQWUDOH��
%XOOHWLQ�1R����� FLWHG�

��&I��1HDU�(DVW�DQG�,QGLD��)HEUXDU\�,��������S������$SULO�����������S�������$XJXVW�����������S������
��7KH�QDWLRQDOL]DWLRQ�RI�DOO�SXEOLF�VHUYLFHV�DQG�UDLOURDGV�LV�DQRWKHU�REMHFWLYH��&I��1HZ�<RUN�7LPHV��
0D\����������

��Turkish Foreign Trade �LQ�PLOOLRQV�RI�OLUD
�
,PSRUWV�([SRUWV�7RWDO�7UDGH�%DODQFH
�����������������������������������������������
����������������������������
����������������������������
����������������������������
�����������������������������
����������������������������
�����������������������+ 0.6
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7KH�JRYHUQPHQW�KDV�IROORZHG�VHYHUDO�SODQV�LQ�LWV�HIIRUWV�WR�JDLQ�D�WUDGH�VXUSOXV��
7KH�TXRWD�V\V�WHP�ZDV�VXSSOHPHQWHG�E\�D�GHYLFH�E\�ZKLFK�WKH�7XUNLVK�LPSRUWHU�
SDLG� WKH� 7XUNLVK� H[SRUWHU� D� SUHPLXP� WR� HQDEOH� WKH� ODWWHU� WR� VHOO� KLV� JRRGV� LQ�
IRUHLJQ�PDUNHWV��7KLV�V\VWHP�RI�SULYDWH�FRPSHQ�VDWLRQV�ZDV�UHSODFHG�DIWHU������
E\�D�VHULHV�RI����RU�PRUH�JHQHUDO�FRPSHQVDWLRQ�DJUHHPHQWV�QHJR�WLDWHG�ZLWK�RWKHU�
FRXQWULHV��7KHVH�ELODWHUDO�DJUHH�PHQWV�EURDGHQHG�WKH�TXRWD�OLVW�DQG�DUH�EDVHG�RQ�
WKH�XQGHUVWDQGLQJ�WKDW�RQO\����SHU�FHQW�RI�WKH�IRUHLJQ�H[FKDQJH�\LHOGHG�E\�7XUNLVK�
H[SRUWV�LV�WR�EH�DYDLODEOH�IRU�LPSRUWV��WKXV�OHDYLQJ����SHU�FHQW�WR�SD\�WKH�LQWHUHVW�
RQ�QRQ�FRPPHUFLDO�GHEWV��7KH�FRPSHQVDWLRQ�DFFRXQWV�DUH�EDODQFHG�DQG�DGPLQ�
LVWHUHG�E\�WKH�&HQWUDO�%DQN�RI�WKH�5HSXEOLF��ZKLFK�DFWV�DV�D�FOHDULQJ�KRXVH��,W�LV�
E\�WKLV�PHDQV�WKDW�WKH�&HQWUDO�%DQN�DVVXUHV�WKH�VWDELOLW\�RI�WKH�OLUD��,Q�DGGLWLRQ��WKH�
)LYH<HDU�3ODQ�IRU�WKH�GHYHORS�PHQW�RI�LQGXVWU\�KDV�EHHQ�SXW�IRUZDUG�DV�D�PHWK�RG�
IRU�FXUWDLOLQJ�LPSRUWV����$OWKRXJK�D�KLJK�WDULII�KDV�EHHQ�LPSRVHG�RQ�FHUWDLQ�FODVVHV�
RI�JRRGV�WR�SURWHFW�LQIDQW�LQGXVWULHV��WKHUH�LV�QR�LQWHQWLRQ�WR�VWUDQJOH�LPSRUWDWLRQ��
DV�LWV�YDOXH�IRU�UHYHQXH�SXU�SRVHV�LV�UHDOL]HG���

7KDW�7XUNH\�RQO\�EX\V�IURP�WKRVH�FRXQWULHV�ZKLFK�EX\�LWV�JRRGV�LV�LOOXVWUDWHG�E\�
WKH�WUDGH�VWDWLVWLFV�RI�WKH�\HDUV������WKURXJK�������*HUPDQ\��,WDO\�DQG�WKH�8QLWHG�
6WDWHV���KDYH� LPSRUWHG� WKH� ODUJHVW�TXDQWLW\�RI�JRRGV� VLQFH�������ZLWK�(QJODQG��
)UDQFH�DQG�WKH�6RYLHW�8QLRQ�IROORZLQJ�LQ�RUGHU��,Q������7XUNH\�LPSRUWHG�JRRGV�
IURP�*HUPDQ\�YDOXHG�DW�WZLFH�WKH�DPRXQW�RI�WKH�QH[W�FRPSHWLWRU�±(QJODQG��7KH�
¿YH�OHDGLQJ�FRPPRGLWLHV�H[�SRUWHG�LQ������ZHUH�WREDFFR��UDZ�FRWWRQ��UDLVLQV��HJJV�
DQG�KD]HO�QXWV��,Q������SUDFWLFDOO\�QR�FRWWRQ�ZDV�H[SRUWHG��7KH�YDOXH�RI�WREDFFR�
DV� DQ� H[SRUW� KDV� DOZD\V� EHHQ� DERXW� WULSOH� LWV� QHDUHVW� ULYDO±� RQFH� FRWWRQ�� QRZ�
UDLVLQV��7KH�IRXU�OHDGLQJ�LP�SRUWV�±FRWWRQ�WH[WLOHV��LURQ�DQG�VWHHO��PDFKLQHV��DQG�
ZRRO�WH[WLOHV±�KDYH�QRW�FKDQJHG�LQ�RUGHU�RI�YDOXH�VLQFH�������7KH�PRVW�VWULNLQJ�
GHFOLQH�KDV�RFFXUUHG� LQ� WKH� LPSRUWDWLRQ�RI�VXJDU��KLGHV�DQG�FRWWRQ� WH[�WLOHV��7KH�
DYHUDJH�GHFOLQH�LQ�DOO�DUWLFOHV�LPSRUWHG�VLQFH�WKH�WRS�\HDU�RI������LV�DERXW����SHU�
FHQW��7KURXJK�LWV�HIIRUWV�WR�EXLOG�XS�D�WUDGH�VXUSOXV��KRZHYHU��WKH�JRYHUQPHQW�KDV�
VWUHQJWKHQHG�LWV�FUHGLW�SRVLWLRQ�DEURDG�

���������������������������
���������������(101.8) W������������
*&I��Türkiye Cumhuriyet 10, FLWHG���W�/HDJXH�RI�1DWLRQV��6WDWLVWLFDO�<HDU�%RRN�������������FLWHG��
S������

��1HDU�(DVW�DQG�,QGLD��-DQXDU\�����������S�����
��$V�D�PDWWHU�RI�IDFW��WKH�LQGXVWULHV�ZKLFK�WKH�JRYHUQPHQW�LV�PRVW�DQ[LRXV�WR�GHYHORS�FRPSHWH�³ZLWK�
WKH�LPSRUWDWLRQ�RI�JRRGV�YDOXHG�DW�RQO\��7�����������LQ�������%\������LW�LV�HVWL�PDWHG�WKDW�WKH�QHZ�
LQGXVWULHV�HVWDEOLVKHG�XQGHU�WKH�SUHVHQW�SODQ�ZLOO�KDYH�RQO\�UHGXFHG�WKLV�VXP�E\����SHU�FHQW±RU�
DERXW���SHU FHQW�RI�WKH�WRWDO�LPSRUWV��,ELG� $SULO�����������S������

49)RU�7XUNH\¶V� WUDGH�ZLWK� WKH�8QLWHG�6WDWHV� LQ� WKH���WK�FHQWXU\��FI��/HODQG�-��*RUGRQ��$PHULFDQ�
5HODWLRQV� ZLWK� 7XUNH\�� ���������� �3KLODGHOSKLD�� 8QLYHUVLW\� RI� 3HQQV\OYDQLD� 3UHVV�� �������
FKDSWHUV�9��9,�
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)LQDQFLDO�6WDWXV�RI�7KH�5HSXEOLF

7KH�WRWDO�SXEOLF�GHEW�RI�WKH�7XUNLVK�5HSXEOLF�ZDV�HVWLPDWHG�DW��7�������������
RQ�0D\�����,�������7KLV�VXP�UHSUHVHQWHG�D�VXEVWDQWLDO�GHFUHDVH�IURP������������
ODUJHO\� DV� D� UHVXOW� RI� WKH� UHIXQGLQJ�RI� WKH�2WWRPDQ�3XEOLF�'HEW����%HFDXVH� WKH�
2WWRPDQ�GHEW�ZDV� FRQWUDFWHG� E\� WKH�6XOWDQDWH�� WKH�5HSXEOLFDQ� UHJLPH�KDV� QRW�
PHW�WKLV�REOLJDWLRQ�ZLWK�DQ\�JUHDW�HQWKXVLDVP��7KH�1DWLRQDO�3DFW�JXDUDQWHHV�WKH�
VHWWOHPHQW� RI� SURYHG� GHEWV�� EXW� LW� ZDV� IUDPHG� WR� DFFRPSOLVK�7XUNLVK� SROLWLFDO�
DQG�¿QDQFLDO�LQ�GHSHQGHQFH��7KXV�WKH�3DFW�GH¿QLWHO\�RSSRVHV�UHVWULFWLRQV�ZKLFK�
KDPSHU�7XUNLVK�GHYHORSPHQW�LQ�¿QDQFLDO�PDWWHUV����6XEVHTXHQW�WR�WKH�7UHDW\�RI�
/DXVDQQH��7XUNH\�ZDV�KHOG�UHVSRQVLEOH�IRU����SHU�FHQW�RI�WKH�DQQXLW\�DQG����SHU�
FHQW�RI�WKHFDSLWDO�RI�WKH�SUH�ZDU�2WWRPDQ�GHEW����7KH�RULJ�LQDO�GHFUHH�RI������ZDV�
UHSODFHG�E\�WKH�'UDIW�&RQ�WUDFW�RI������ZKLFK�UHPRYHG�YLUWXDOO\�DOO�RI�WKH�HDUOLHU�
UHVWULFWLRQV�RQ�7XUNH\¶V�¿QDQFLDO�ULJKWV����)RU�WKH�¿UVW�VHYHQ�\HDUV�7XUNH\�ZDV�WR�
SD\����SHU�FHQW�RI�LWV�VKDUH�RI�WKH�DQQXLW\��WKH�SHUFHQWDJH�WR�ULVH�E\�VWDJHV�XQWLO�
LW�UHDFKHG�����SHU�FHQW�LQ�������7KH�¿UVW�SD\PHQW�ZDV�PDGH�LQ�0DUFK�������EXW�
7XUNH\� VRRQ� IRXQG� LW� LPSRVVLEOH� WR�SD\� LQ�JROG� OLUDV� DV� VWLSXODWHG� LQ� WKH�'UDIW�
&RQWUDFW��7KH�GHEW�ZDV�IXUWKHU�UHGXFHG�E\�DQ�DJUHHPHQW�VLJQHG�RQ�$SULO�����������
WKLV�WLPH�LQ�DFFRUGDQFH�ZLWK�7XUNH\¶V�DELOLW\�WR�SD\����7KH�UHYLVLRQ�RI�WKH�2WWRPDQ�
3XEOLF�'HEW�KDV�KDG�D�IDYRUDEOH�HIIHFW�RQ�7XUNLVK�¿QDQFHV��,Q������D�WUDGH�VXUSOXV�
EURXJKW�DERXW�E\�WKH�JHQHUDO�IXQFWLRQLQJ�RI�WKH�FRPSHQVDWLRQ�DJUHHPHQWV�HQDEOHG�
WKH�&HQWUDO�%DQN�WR�PHHW�DOO�IRUHLJQ�REOLJDWLRQV�RI�WKH�VWDWH��LQFOXGLQJ�WKH�SURPSW�
SD\PHQW�RI�WKH�2WWRPDQ�GHEW�DQQXLW\���

7KH� 7XUNLVK� JRYHUQPHQW� KDV� IXUWKHU� HYLGHQFHG� LWV� GHVLUH� WR� NHHS� IRUHLJQ�
¿QDQFLDO�HQJDJHPHQWV��HYHQ�WKRVH�XQGHUWDNHQ�EHIRUH�WKH�QHZ�UHJLPH��E\�WKH�UHFHQW�
DJUHHPHQW�WR�VHWWOH�WKH�ZDU�LQGHPQLW\�GXH�8QLWHG�6WDWHV�FLWL]HQV�DV�SURYLGHG�E\�WKH�
7UHDW\�RI�/DXVDQQH��7KLUWHHQ�DQQXLWLHV�RI����������HDFK�ZLOO�EH�SDLG��EHJLQQLQJ�
LQ�-XQH��������

7XUNH\¶V� IRUHLJQ� H[FKDQJH�PDUNHW� LV� ULJLGO\� FRQWUROOHG� E\� WKH� JRYHUQPHQW��
DV�ERWK�WKH�H[SRU�WDWLRQ�RI�JROG�IURP�7XUNH\�DQG�WKH�LPSRUW�DQG�H[SRUW�WUDGH�LQ�
FRPPRGLWLHV�DQG�VHFXULWLHV�DUH�KLJKO\�UHVWULFWHG��)RUHLJQ�H[FKDQJH�TXRWDWLRQV�LQ�
50%DQTXH�&HQWUDOH��%XOOHWLQ���� FLWHG��/HDJXH�RI�1DWLRQV��6WDWLVWLFDO�<HDU�%RRN�����������! FLWHG��
S������

51)RU�D�KLVWRU\�RI�WKH�2WWRPDQ�3XEOLF�'HEW�WR�������FI��'RQDOG�&��%ODLVGHOO��(XURSHDQ�)LQDQFLDO�
&RQWURO�LQ�WKH�2WWR�PDQ�(PSLUH �1HZ�<RUN��&ROXPELD�8QLYHUVLW\�3UHVV��������

52,ELG���S������
53)RU�VXPPDU\��FI��LELG�� SS���������
547KH�QHZ�¿JXUH�ZDV�SODFHG�DW�������������SDSHU�IUDQFV��RU�DERXW��7���RRR�RRR�JROG��7KH�UHYLVHG�
DQQXDO�LQWHUHVW�SD\PHQW�UDQJHV�EHWZHHQ���������DQG���������JROG�OLUDV�

557KH�7LPHV �/RQGRQ���-XQH����������
56/HDJXH�RI�1DWLRQV��5HJLVWUDWLRQ�RI�7UHDWLHV��1R�������$SULO�������5HJLVWHUHG�DV�1R�������$SULO�
����������&I��DOVR�8��6��6WDWH�'HSDUWPHQW��3UHVV�5HOHDVHV��'HFHPEHU����������
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7XUNH\�DUH�DUWL¿FLDO�DQG�GR�QRW�UHSUHVHQW�WKH�SULFH�RI�IRUHLJQ�FXUUHQFLHV�LQ�D�IUHH�
7XUNLVK�PDUNHW��7KXV�QR�EDQN�FDQ�EX\�IRUHLJQ�H[FKDQJH�H[FHSW�WKH�&HQWUDO�%DQN�
RI�WKH�5HSXEOLF��ZKLFK�VXSSOLHV�ZKDW�H[FKDQJH�RWKHU�EDQNV�QHHG��&RQVHTXHQWO\��
7XUNLVK�FXUUHQF\�LV�RQ�WKH�JROG�VWDQGDUG�GH�IDFWR��QRW�GH�MXUH57

 'XULQJ������WKH�JROG�
UHVHUYH�IRU�WKH�FXUUHQF\�DQG�LWV�UHVHUYH�FRQYHUWLEOH�LQWR�JROG�ZDV�VWUHQJWKHQHG��7KH�
SHUFHQWDJH�FRYHUDJH�IRU�FLUFX�ODWLRQ��WRJHWKHU�ZLWK�VLJKW�GHSRVLWV��KDG�LQFUHDVHG�WR�
������DV�DJDLQVW������LQ�������7KH�7XUNLVK�OLUD�LV�DW�SUHVHQW�RQH�RI�WKH�PRVW�VWDEOH�
FXUUHQFLHV�RI�WKH�%DONDQ�DQG�1HDU�(DVW�FRXQWULHV�

7KH�PHFKDQLFV�RI� WKH�EDQNLQJ�V\VWHP�IROORZ�WKDW�RI� WKH�)UHQFK��7KH�6�PHU�
DQG�,VK�%DQNDVL�LQYHVW�KHDYLO\�LQ�LQGXVWU\��ZLWK�WKH�UHVXOW�WKDW�WKHLU�DVVHWV�DUH�QRW�
DOZD\V�OLTXLG��7KH�&HQWUDO�%DQN�RI�WKH�5HSXEOLF�ZDV�IRXQGHG�LQ�2FWREHU�������
LW�KDV�D�FDSLWDO�RI� ���7������������ ,W� VKRZHG�D�JRRG�SUR¿W� IRU�HDFK�RI� WKH� WZR�
VXFFHHGLQJ�\HDUV����,Q�FORVH�FRRSHUDWLRQ�ZLWK�WKH�JRYHUQPHQW��WKLV�EDQN�KDV�IRXU�
PDMRU�IXQFWLRQV��LW�KDQGOHV�7XU�NH\¶V�VKRUW�WHUP�FUHGLWV��FRPSHQVDWLRQ�WUDGH�FRQ�
WUDFWV��SD\PHQW�RI�IRUHLJQ�GHEWV��DQG�WKH�SXUFKDVH�RI�IRUHLJQ�H[FKDQJH��,W�H[LVWV�
SULPDULO\�IRU�WKH�SXUSRVH�RI�VWDELOL]LQJ�WKH�OLUD��ZKLFK�LV�WKH�IXQGD�PHQWDO�PRQHWDU\�
SROLF\�RI�WKH�3ULPH�0LQLVWHU��,VPHW�,QRQX�

7KH�PDLQ�VRXUFHV�RI�JRYHUQPHQW�UHYHQXH�DUH�WKH�GLUHFW�WD[HV�RQ�LQFRPH��ODQG��
OLYHVWRFN�DQG�FRQ�VXPSWLRQ��WKH�JRYHUQPHQW�PRQRSROLHV�RI�WREDFFR��VDOW��PDWFKHV��
VXJDU� DQG� DOFRKRO�� DQG� FXVWRPV� GXWLHV��$OWKRXJK� LQ� DFWXDO� DPRXQWV� SDLG� SHU�
FDSLWD�WD[DWLRQ�LV�ORZ��LQ�UHDOLW\�LW�LV�D�KHDY\�EXUGHQ�RZLQJ�WR�WKH�SUHYDLOLQJ�ORZ�
VWDQGDUG�RI�OLYLQJ��$�ZKHDW�IDUPHU�ZLOO�SD\����SHU�FHQW�RI�KLV�LQFRPH�LQ�WD[HV��D�
WUDGHVPDQ����SHU�FHQW��D�IDFWRU\�RZQHU����SHU�FHQW��5HFHQW�EXGJHWV�KDYH�LQFOXGHG�
D�FRQVXPSWLRQ�WD[�RQ�FRIIHH��WHD��FRFRD��SDSHU��FRW�WRQ�DQG�ZRRO�\DUQV��LURQ��FRSSHU��
UXEEHU� DUWLFOHV� DQG�JDV�PDVNV����7KLV� LQFUHDVH� LQ� WD[DWLRQ�KDV�FRLQFLGHG�ZLWK�D�
PDUNHG�UHGXFWLRQ�LQ�EX\LQJ�FDSDFLW\��DQG�VPXJJOLQJ�LV�PRUH�SUHYDOHQW��:KDW�HYHU�
IRUP�WD[DWLRQ�PD\�WDNH�LQ�WKH�IXWXUH��LW�DS�SHDUV�WKDW�WKH�WD[SD\LQJ�FDSDFLW\�RI�WKH�
SHRSOH� LV�GLPLQLVKLQJ��D�FLUFXPVWDQFH�ZKLFK�PD\�ZHOO�SUH�FLSLWDWH�DQ�HFRQRPLF�
FULVLV�

7XUNH\¶V�)RUHLJQ�3ROLF\

7XUNH\¶V� IRUHLJQ� UHODWLRQV�GXULQJ� WKH�SDVW� WZHOYH�\HDUV�KDYH�EHHQ�EDVHG�RQ�
D�VLQFHUH�GHVLUH�IRU�SHDFH��SURPSWHG�E\�WKH�QHHG�WR�GHYHORS�DQG�VWUHQJWKHQ�WKH�
HFRQRPLF� OLIH�RI� WKH�FRXQWU\�� ,Q������HTXDOLW\�RI� VWDWXV�ZDV�DQ�REVHVVLRQ�� DQG�
IROORZLQJ�WKH�UH�FDSWXUH�RI�&RQVWDQWLQRSOH��7KUDFH�DQG�6P\UQD��WKHUH�ZDV�GDQJHU�
��7KH�OLUD�LV�SHJJHG�WR�GLH�)UHQFK�IUDQF��7KH�SULFH�RI�JROG��QXPEHU�RI�SLDVWHUV�WR�WKH�7XUNLVK�JROG�
SRXQG��KDV�ULVHQ�IURP�����LQ������WR�����DW�WKH�HQG�RI�������%DQTXH�&HQWUDOH��%XO�OHWLQ�����FLWHG��
��<D]DU�GLSQRWODUGD���¶GHQ���¶D�DWODPÕú��GXUXP�WDUDIÕPGDQ�G�]HOWLOPLúWLU��(��$���

587KH�DVVHWV�RI�WKH�&HQWUDO�%DQN�RQ�0D\����������LQFOXGHG���7�����������LQ�JROG�FRLQ�DQG�EXOOLRQ��
�7������������ LQ� IUHH� IRUHLJQ�H[FKDQJH���7������������ LQ� WUHDVXU\�ERQGV��&I��7KH�(FRQRPLVW��
-XQH�����������S�������

591HDU�(DVW�DQG�,QGLD��$SULO�����������S������
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WKDW�WKH�7XUNV�ZRXOG�DWWHPSW�WR�UHJDLQ�ORVW�SURYLQFHV�LQ�$UDELD�DQG�WKH�%DONDQV��
6LQFH� WKDW� WLPH�� KRZHYHU�� HYHQWV� KDYH� VKRZQ� WKDW� HTXDOLW\� RI� VWDWXV�ZDV� QRW� D�
VXEWHUIXJH� IRU� WHU�ULWRULDO� H[SDQVLRQ� EXW� D� VLQFHUH� JRDO�60� (YHQ� ZKHQWKH�0RVXO�
UHJLRQ� ZDV� LQFRUSRUDWHG� LQWR� ,UDT�� DQ� DFW� ZKLFK� OHIW� XQIXO¿OOHG� WKH� WHUULWRULDO�
SURYLVLRQ�RI�WKH�1DWLRQDO�3DFW��7XUNH\�WRRN�QR�DJJUHVVLYH�DFWLRQ�61�:LWK�RQH�RU�
WZR�PLQRU�H[FHSWLRQV�WKH�7XUNLVK�5HSXEOLF�LV�QRZ�VDWLV¿HG�ZLWK�LWV�ERXQ�GDULHV��
WKHUH�LV�QR�7XUNH\�LUUHGHQWD�62

7XUNH\� KDV� QRW� RQO\� EHHQ� DFWLYH� LQ� FRQFOXGLQJ� WUHDWLHV� RI� DUELWUDWLRQ� DQG�
IULHQGVKLS�� EXW� KDV� DOVR� WDNHQ� D� PDMRU� SDUW� LQ� DOO� PRYHV� IRU� %DONDQ� XQLW\��$W�
WKH�VDPH�WLPH��7XUNH\�KDV�IHOW�WKDW�LW�PXVW�UHO\�KHDYLO\�RQ�DQ�DGHTXDWH�GHIHQVH�
SROLF\��'XULQJ�WKH�ODVW�WZR�\HDUV�WKHUH�KDV�EHHQ�D�UHWXUQ�WR�ODUJH�H[SHQGLWXUHV�IRU�
PLOLWDU\�SXUSRVHV��DQG�DJLWDWLRQ�IRU� WKH�ULJKW� WR�IRUWLI\� WKH�7KUDFLDQ�ERUGHU�DQG�
IRU� WKH�DEURJDWLRQ�RI� WKH�GHPLOLWDUL]DWLRQ�FODXVHV�RI� WKH�6WUDLWV�&RQYHQWLRQ�63�$�
VXSSOHPHQWDU\�FUHGLW�RI����PLOOLRQ�OLUDV�IRU�WKH�QDWLRQDO�GHIHQVH�EXGJHW�RI������
UDLVHG�WKH�WRWDO�WR�DOPRVW�RQH�WKLUG�RI�WKH�QDWLRQDO�LQFRPH��7KH�SURSRUWLRQ�LV�WKH�
VDPH�IRU�������:KHQ�UHODWLRQV�ZLWK�%XOJDULD�EHFDPH�VWUDLQHG�DW�WKH�WLPH�RI�WKH�
*UHHN�UHEHOOLRQ�LQ�0DUFK�������7XUNH\�VHQW�WURRSV�LQWR�7KUDFH��DQG�WKH�IROORZLQJ�
PRQWK�VXEPLWWHG�WR�WKH�/HDJXH�RI�1DWLRQV�D�WHQWDWLYH�SOHD�IRU�WKH�UHVWRUDWLRQ�RI�
WKH�'DUGHQHOOHV�IRUWV����7KH�IHHOLQJ�RI�VHFXULW\�LV�QHF�HVVDU\�IRU�WKH�SURWHFWLRQ�RI�
7XUNH\¶V�UHIRUPV�DQG�IRU�LWV�HFRQRPLF�GHYHORSPHQW��7R�WKDW�HQG�LWV�IRUHLJQ�SROLF\�
KDV�HPSKDVL]HG�SHDFH�DQG�XQGHU�VWDQGLQJ�DPRQJ�%DONDQ�FRXQWULHV��LWV�IULHQGVKLS�
ZLWK�*UHHFH�DQG�WKH�%DONDQ�3DFW�RI������DUH�WKH�FRUQHUVWRQHV�

7KH�IULHQGO\�UHODWLRQV�ZKLFK�KDYH�ODWHO\�GHYHO�RSHG�EHWZHHQ�*UHHFH�DQG�7XUNH\�
FRQVWLWXWH�D�QRWDEOH�UHYHUVDO�RI�WKH�VLWXDWLRQ�WKDW�H[LVWHG�D�GHFDGH�DJR��,Q������D�
*UHFR�7XUNLVK�FRQYHQWLRQ�OLTXLGDWHG�DOO�/DXVDQQH�TXHVWLRQV�DQG�WHUPLQDWHG�WKH�
$WKHQV�DJUHHPHQW�RI������IRU�WKH�H[FKDQJH�RI�SRSXODWLRQV����$�WUHDW\�RI�IULHQGVKLS�
ZDV�VLJQHG�E\�WKH�WZR�FRXQWULHV�RQ�6HSWHPEHU����������66�7KH�HVVHQWLDO�EDVLV�RI�
WKH�DFFRUG�LV�WKH�DFFHSWDQFH�RI�H[LVWLQJ�ERXQGDULHV�LQ�WKH�FODXVH�ZKLFK�JXDUDQ�WHHV�
WKH�LQYLRODELOLW\�RI�IURQWLHUV��7KH�WUHDW\�DOVR�SURYLGHV�IRU�SUHOLPLQDU\�FRQVXOWDWLRQV�
60&I��7KH�(FRQRPLVW��)HEUXDU\����������SS��������
61&I��(OL]DEHWK�3��0DF&DOOXP��³7KH�1HDU�(DVW´��)RUHLJQ�3ROLF\�$VVRFLDWLRQ��,QIRUPDWLRQ�6HUYLFH��
0DUFK�������

62,Q�WKH�6DQMDN�RI�$OH[DQGUHWWD�LQ�QRUWKHUQ�6\ULD�7XUNLVK�LV�XVHG�DV�WKH�RI¿FLDO�ODQJXDJH�DQG�LQ�WKH�
VFKRROV��$OWKRXJK�WKHUH�KDYH�EHHQ�SHUVLVWHQW�UXPRUV�WKDW�7XUNH\�GHVLUHV�WR�DQQH[�WKLV�UHJLRQ��WKH\�
KDYH�QHYHU�EHHQ�VXEVWDQWLDWHG�E\�WKH�$QNDUD�JRYHUQPHQW��6XUYH\�RI�,QWHUQDWLRQDO�$IIDLUV��������
SS���������

63/HDJXH� RI� 1DWLRQV��7UHDW\� 6HULHV�� ������9RO�� ���� 1R�� ���� �6WUDLWV� &RQYHQWLRQ��� DQG�1R�� ����
�7KUDFLDQ�IURQWLHU��

64&I��/HDJXH�RI�1DWLRQV����WK�VHVVLRQ��H[WUDRUGLQDU\���WKLUG�PHHWLQJ�����,9��������2I¿FLDO�-RXUQDO��
VSHHFK�RI�0��7HZ¿N�5XVWX�$UDV��SUHVLGHQW�RI�WLH�&RXQFLO��S������

65/HDJXH�RI�1DWLRQV��7UHDW\�6HULHV��9RO�������1R�������
667H[W�LQ�'RFXPHQWV�RI�,QWHUQDWLRQDO�$IIDLUV������ �/RQGRQ��2[IRUG�8QLYHUVLW\�3UHVV���������SS��
�������/HDJXH�RI�1DWLRQV��5HJLVWUDWLRQ�RI�7UHDWLHV��-DQXDU\�������1R��������
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RQ�LQWHUQD�WLRQDO�TXHVWLRQV�RI�FRPPRQ�LQWHUHVW��*UHFR�7XUNLVK�IULHQGVKLS�KDV�EHHQ�
UHFHLYHG�PRVW�IDYRU�DEO\�E\�WKH�7XUNLVK�SXEOLF��)ROORZLQJ�WKH�*UHHN�XSULVLQJ�WKH�
SUHVV�JUHHWHG�ZLWK�VDWLVIDFWLRQ�WKH�QHZV�RI� WKH�GRZQIDOO�RI�9HQL]HORV��ZKR�KDG�
OHG�WKH�*UHHNV�DJDLQVW�7XUNH\�LQ�����������DQG�ELWWHUO\�RSSRVHG�WKH�%DONDQ�3DFW�

,Q�LWV�PDLQ�SURYLVLRQV��WKH�*UHFR�7XUNLVK�WUHDW\�ZDV�D�SUHOLPLQDU\�WR�WKH�%DONDQ�
3DFW�� ZKLFK� *UHHFH�� 5XPDQLD�� <XJRVODYLD� DQG� 7XUNH\� VLJQHG� RQ� )HEUXDU\� ���
�����67�6LQFH�WKH�SDFW�H[FOXGHV�%XO�JDULD�DQG�$OEDQLD�DQG�SUHYHQWV�WKH�VLJQDWRULHV�
IURP�HPEDUNLQJ�RQ�DQ\�SROLWLFDO�DFWLRQ�ZLWK�WKH�H[FOXGHG�%DONDQ�FRXQWULHV��VRPH�
REVHUYHUV�KDYH�DUJXHG�WKDW�LW�GRHV�QRW�UHSUHVHQW�DQ\�UHDO�FRQ�WULEXWLRQ�WR�(XURSHDQ�
SHDFH��0RUHRYHU�� WKH�JXDU�DQWHH�RI� WKH� WHUULWRULDO� LQYLRODELOLW\�RI� WKH�VLJQD�WRULHV�
FDQQRW�EH�LQWHUSUHWHG�DV�D�VDIHJXDUG�DJDLQVW�DJJUHVVLRQ�E\�D�QRQ�%DONDQ�FRXQWU\��
)RU�*UHHFH�ZRXOG�EH�XQZLOOLQJ�WR�VXSSRUW�<XJRVODYLD�LQ�D�TXDUUHO�ZLWK�,WDO\�RYHU�
$OEDQLD��DQG�7XUNH\�ZRXOG�QRW�KDVWHQ�WR�VXSSRUW�5XPDQLD�LQ�D�VWUXJJOH�DJDLQVW�WKH�
8�6�6�5��RYHU�%HVVDUDELD��'HVSLWH�LWV�LQFRPSOHWHQHVV��WKH�SDFW�VHUYHV�WR�DFKLHYH�
SDUWLDO�%DONDQ�XQLW\��DQG�LW�SURYHG�VXFFHVVIXO�LQ�ORFDOL]�LQJ�WKH�GLVWXUEDQFHV�FDXVHG�
E\�WKH�UHFHQW�*UHHN�UHYROW�68�7XUNH\¶V�LQWHUHVW�LQ�%DONDQ�SHDFH�KDV�OHG�LW�WR�SOD\�
DQ�LQFUHDVLQJO\�ODUJH�SDUW�DV�PHGLDWRU�LQ�WKH�GLIIHUHQFHV�ZKLFK�DULVH�DPRQJ�WKHVH�
FRXQWULHV�� +RZHYHU�� LWV� UHODWLRQV� ZLWK� RQH� %DONDQ� SRZHU� ±%XOJDULD±� UHPDLQ�
XQVDWLVIDFWRU\�

%XOJDULD�LV�D�³UHYLVLRQLVW´�FRXQWU\��LQWHQW�RQ�FUH�DWLQJ�D�³JUHDWHU�%XOJDULD´�DQG�
REWDLQLQJ� DQ�$HJHDQ� SRUW� DW� WKH� H[SHQVH� RI� HLWKHU�*UHHFH� RU�7XUNH\��7XUNH\¶V�
DWWLWXGH�KDV�EHHQ�RQH�RI�IULHQGO\�GHFODUD�WLRQV�DQG�KRVWLOH�DFWV��$�WUHDW\�RI�QHXWUDOLW\�
DQG�DUELWUDWLRQ�ZDV�VLJQHG�ZLWK�%XOJDULD�LQ�������D�FRPPHUFLDO�DFFRUG�LQ���������
2Q�WKH�RWKHU�KDQG��%XOJDULD�ZDV�H[FOXGHG�IURP�WKH�%DONDQ�3DFW��DQG�WKH�7XUNLVK�
SUHVV�FDUULHG�RQ�D�ELWWHU�DQWL�%XOJDULD�FDPSDLJQ�GXULQJ�������DFFXVLQJ�WKH�%XOJDUV�
RI�RSSUHVVLQJ� WKH�3RPDNV� �%XOJDULDQ�0RVOHPV��70�7KH�$QNDUD�JRYHUQPHQW�KDV�
UHFHQWO\�EHHQ�SODQ�QLQJ��IRU�PLOLWDU\�DQG�SROLWLFDO�UHDVRQV��WR�GRXEOH�WKH�SRSXODWLRQ�
RI�VSDUVHO\�VHWWOHG�7KUDFH�E\�HQ�FRXUDJLQJ�WKH�LPPLJUDWLRQ�RI�%DONDQ�7XUNV�PDQ\�
RI�WKHP�&KULVWLDQV�IURP�5XPDQLD�DQG�%XO�JDULD��7KH�*UHHN�XSULVLQJ�RI�0DUFK������
SUHFLSLWDWHG�IXUWKHU�PXWXDO�UHFULPLQDWLRQV��$�FRQ�FHQWUDWLRQ�RI�%XOJDULDQ�WURRSV�RQ�
WKH�*UHHN� IURQ�WLHU� DV� D� SURWHFWLRQ� DJDLQVW� DQ\� LQÀX[�RI�*UHHN� UHIXJHHV� FDXVHG�
7XUNH\�WR�VWUHQJWKHQ�LWV�PLOLWDU\�JDUULVRQ�LQ�7KUDFH��6R¿D¶V�DSSHDO�WR�WKH�/HDJXH�
RI� 1DWLRQV� DQJHUHG� 7XUNH\�� ZKLFK� UHWDOLDWHG� E\� DFFXVLQJ� %XOJDULD� RI� KDYLQJ�
GHVLJQV�RQ�DQ�$HJHDQ��SRUW��7KH�%XOJDULDQ�DSSHDO�ZDV�VXEVHTXHQWO\�ZLWKGUDZQ�71

677H[W�LQ�'RFXPHQWV�RI�,QWHUQDWLRQDO�$IIDLUV��������FLWHG��SS��������
681HZ�<RUN�7LPHV��0D\���������
69)RU�QHXWUDOLW\�DQG�DUELWUDWLRQ�WUHDW\��FI��/HDJXH�RI�1DWLRQV��7UHDW\�6HULHV��9RO�������1R��������S��
�����IRU�FRPPHUFLDO�DJUHH�PHQW��9RO�������������1R�������

70&I��1HDU�(DVW�DQG�,QGLD��6HSWHPEHU����������S������
717KH�%XOJDULDQ�DSSHDO�ZDV�RI�D�SULYDWH�QDWXUH��&I��0DQ���&KHVWHU�*XDUGLDQ�:HHNO\��0DUFK�����
������S������
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,Q� JHQHUDO�� 7XUNH\� KDV� EHHQ� SDUWLFXODUO\� VXF�FHVVIXO� LQ�PDLQWDLQLQJ� IULHQGO\�
UHODWLRQV�ZLWK�WKH�QRQ�%DONDQ�FRXQWULHV��'XULQJ�WKH�SHULRG������������WUHDWLHV�RI�
PRGXV�YLYHQGL��FRPPHUFH�DQG�QDYLJDWLRQ��DQG�ELODWHUDO�WUDGH�ZHUH�FRQFOXGHG�ZLWK�
VRPH����FRXQWULHV�72�7KH�WUDGH�DJUHHPHQWV�DUH�RI�VKRUW�GXUDWLRQ��XVXDOO\�LQ�IRUFH�
VL[�PRQWKV� WR� VHYHUDO�\HDUV�RQO\��:LWK� WKH�8QLWHG�6WDWHV�D� WUHDW\�RI�FRPPHUFH�
DQG�QDYLJDWLRQ�ZHQW� LQWR� HI�IHFW� RQ�$SULO� ���� ����� �73� DQG� DQ� H[WUDGLWLRQ� WUHDW\�
ZDV�UDWL¿HG�DW�$QNDUD�RQ�0D\���������IROORZLQJ�WKH�DUUHVW�RI�6DPXHO�,QVXOO�LQ�
,VWDQEXO����$Q�,WDOLDQ�FRPPHUFLDO�DFFRUG�ZDV�UDWL¿HG�RQ�-XQH����������D�FRQYHQWLRQ�
RI�QDYLJDWLRQ�DQG�FRPPHUFH�WZR�PRQWKV�SUHYLRXVO\��,WDO\¶V�LPSHULDOLVWLF�µ�GH�VLJQV�
LQ�WKH�HDVWHUQ�0HGLWHUUDQHDQ�DQG�DQ�LP�SURYLGHQW�VSHHFK�RI�0XVVROLQL¶V�LQ�WKH�HDUO\�
SDUW�RI�������KRZHYHU��KDYH�KDG�PXFK�EHDULQJ�RQ�WKH�LQFUHDVHG�GHIHQVH�EXGJHWV�
RI�WKH�7XUNLVK�JRYHUQ�PHQW��0RUH�UHFHQWO\��7XUNH\�KDV�REVHUYHG�ZLWK�FRQFHUQ�WKH�
IRUWL¿FDWLRQ�RI�WKH�LVODQGV�RI�5KRGHV��/HURV�DQG�&RV�E\�,WDO\���

,Q� WKH�(DVW�� UHODWLRQV�ZLWK�6RYLHW�5XVVLD�KDYH�GHYHORSHG�RQ�D�IULHQGO\�EDVLV�
VLQFH�WKH�8�6�6�5��LQ������DOLJQHG�LWVHOI�ZLWK�7XUNH\�DJDLQVW�WKH�:HVW�HUQ�SRZHUV��
0RVW�WHUULWRULDO�GLIIHUHQFHV�ZHUH�VHWWOHG�DW�WKDW�WLPH��DQG�D�ERXQGDU\�FRQYHQWLRQ�
ZDV� FDOOHG� LQ� ����� DQG� DJDLQ� LQ� ����� IRU� ¿QDO� DUELWUDWLRQ��7KH�7XUFR�5XVVLDQ�
WUHDW\�RI�IULHQGVKLS�DQG�QHX�WUDOLW\��VLJQHG�RQ�'HFHPEHU�����������ZDV�UHQHZHG�LQ�
�����DQG�LQ������76�7XUNH\�KDV�DOVR�VRXJKW�D�FORVHU�XQGHUVWDQGLQJ�ZLWK�,UDT�DQG�
,UDQ�77�7KH�6KDK�RI�,UDQ¶V�YLVLW�WR�$QNDUD�LQ�WKH�VXPPHU�RI

�����IRVWHUHG�7XUNLVK�,UDQLDQ�IULHQGVKLS��HVSHFLDOO\�VLQFH�,UDQ�KDG�ZLWKGUDZQ�
LWV�FDQGLGDF\�IRU�WKH�QRQ�SHUPDQHQW�VHDW�LQ�WKH�/HDJXH�&RXQFLO��ZKLFK�ZDV�WKHQ�
¿OOHG�E\�7XUNH\�78�7KH�SRVVLELOLW\�RI�FRQVWUXFWLQJ�DQ�,UDQLDQ�UDLOZD\�WR�WKH�7XUNLVK�
ERUGHU�DQG�FORVHU�PLOLWDU\�DQG�HFRQRPLF�FRRSHUD�WLRQ�ZHUH�VXEMHFWV�RI�GLVFXVVLRQ�
GXULQJ�WKH�6KDK¶V�YLVLW����6LQFH�WKHQ��5H]D�3DKOHYL�KDV�EHHQ�LQVWLWXW�LQJ�D�QXPEHU�
RI�:HVWHUQ�UHIRUPV�LQ�,UDQ�LQ�GLUHFW�LPLWDWLRQ�RI�.DPDO�$WDW�UN�

7KH�VSHFWDFOH�RI�1D]L�*HUPDQ\�DEURJDWLQJ�WKH�PLOLWDU\�FODXVHV�RI�WKH�7UHDW\�RI�
9HUVDLOOHV�WHPSWHG�7XUNH\�RQ�$SULO����������WR�SUHVHQW�WR�WKH�/HDJXH�RI�1DWLRQV�D�
UHTXHVW�WKDW�WKH�UHVWULFWLRQV�UHJDUG�LQJ�WKH�IRUWL¿FDWLRQ�RI�WKH�GHPLOLWDUL]HG�]RQHV�RI�
WKH�%RVSKRUXV��WKH�'DUGHQHOOHV�DQG�WKH�(XURSHDQ�?ERUGHU�LQ�7KUDFH�EH�UHPRYHG�80�
72&I��%DQTXH�&HQWUDOH��%XOOHWLQ�����FLWHG��S������$OVR�/HDJXH�RI�1DWLRQV��7UHDW\�6HULHV��LQGH[HV�
738QLWHG�6WDWHV��7UHDW\�6HULHV��1R������
746LJQHG�DW�/DXVDQQH��$XJXVW���������� UDWL¿FDWLRQV�H[�FKDQJHG�DW�$QNDUD�� -XQH�����������8QLWHG�
6WDWHV��7UHDW\�6HULHV��1R������

751HZ�<RU?�+HUDOG�7ULEXQH��6HSWHPEHU����������
767KH�WUHDW\�RI�IULHQGVKLS�DQG�QHXWUDOLW\��ZLWK�WKUHH�DQ�QH[HG�3URWRFROV�IRU�WKH�SURORQJDWLRQ�RI�WKH�
WUHDW\�ZDV� UHJLVWHUHG� DW�*HQHYD� RQ� )HEUXDU\� ��� ����� DW� WKH� UHTXHVW� RI� WKH�8�6�6�5�� /HDJXH� RI�
1DWLRQV��7UHDW\�6HULHV��1R�������

777KH�3HUVLDQ�JRYHUQPHQW�LQ�'HFHPEHU������QRWL¿HG�RWKHU�QDWLRQV�WKDW�WKH�RI¿FLDO�QDPH�RI�3HUVLD�LV�
KHQFHIRUWK�WR�EH�,UDQ��8��6��6WDWH�'HSDUWPHQW��3UHVV�5HOHDVHV��9RO������1R������

787XUNH\�ZDV�HOHFWHG�WR�WKH�/HDJXH�&RXQFLO�RQ�6HSWHPEHU�µ��������
79&I��1HDU�(DVW�DQG�,QGLD��-XQH�����������S�������-XO\�����µ�����3������
80&I��/HDJXH�RI�1DWLRQV��2I¿FLDO�-RXUQDO��FLWHG��S������
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0��7HZ¿N�5XVWX�$UDV��WKH�7XUNLVK�)RUHLJQ�0LQLVWHU��ZDV�FDUHIXO�WR�SRLQW�RXW�WKDW�
WKLV�ZRXOG�EH�RI�SDUWLFXODU�FRQ�FHUQ�WR�7XUNH\�VKRXOG�DQ\�FKDQJHV�LQ�WKH�VLWXD�WLRQ�
GHWHUPLQHG�E\�H[LVWLQJ�WUHDWLHV�RFFXU�±�WKDW�LV��UHPRYDO�RI�WKH�UHVWULFWLRQV�SODFHG�
RQ� WKH�PLOLWDU\� VWUHQJWK�RI�$XVWULD��+XQJDU\� DQG�%XOJDULD��7XU�NH\¶V� IHHOLQJ�RI�
LQVHFXULW\�KDV�EHHQ�LQWHQVL¿HG�E\�WKH�LQFUHDVH�LQ�(XURSHDQ�DUPDPHQW��WKH�VDEHU�
UDWWOLQJ�RI�0XVVROLQL��DQG�WKH�JHQHUDO�ODFN�RI�IDLWK�LQ�WKH�SHUPDQHQF\�RI�(XURSHDQ�
SHDFH�DV�HYLGHQFHG�E\�FXUUHQW�XQFHUWDLQWLHV�

7KH�6WUDLWV�&RQYHQWLRQ�RI������ZDV�IDYRUDEOH�WR�7XUNLVK�LQWHUHVWV�81�$OWKRXJK�
LWV�RZQ�ÀHHW�PD\�PRYH�IUHHO\�LQ�7XUNLVK�ZDWHUV��7XUNH\�PXVW�QRW�IRUWLI\�FHUWDLQ�
]RQHV��7KH�VHFXULW\�RI�WKH�6WUDLWV�]RQHV�ZDV�YLUWXDOO\�JXDUDQWHHG¶E\�*UHDW�%ULWDLQ��
)UDQFH�� ,WDO\� DQG� -DSDQ� LQ� WKH�6WUDLWV�&RQYHQ�WLRQ82���DQG�� DV� D�PHPEHU�RI� WKH�
/HDJXH�RI�1DWLRQV� VLQFH�������7XUNH\�KDV� UHFHLYHG�XQHTXLYRFDO� JXDU�DQWHHV�RI�
WHUULWRULDO�LQWHJULW\��5HFHQWO\��KRZHYHU��LW�KDV�EHJXQ�WR�GRXEW�WKH�HI¿FDF\�RI�WKHVH�
JXDUDQ�WHHV��%HVLGHV�WKH�QHHG�IRU�VHFXULW\�WKHUH�H[LVWV�D�PRUH�LQWDQJLEOH�PRWLYH�IRU�
WKH�DEURJDWLRQ�RI�WKH�6WUDLWV�&RQYHQWLRQ¶V�PLOLWDU\�FODXVHV��7XUNLVK�QDWLRQDO�SULGH�
KDV�ORQJ�EHHQ�LUNHG�E\�IRUHLJQ�FRQ�WURO�RYHU�UHJLRQV�EHOLHYHG�WR�EH�7XUNLVK��DQG�
WKH�LQIULQJHPHQW�RI�7XUNLVK�LQGHSHQGHQFH�LQ�WKH�FDVH�RI�WKH�6WUDLWV�LV�REQR[LRXV�
WR�SXEOLF�RSLQLRQ��7XUNLVK�QDWLRQDOLVP�ZLOO�VRRQHU�RU� ODWHU�GHPDQG�WKDW�7XUNH\�
EH�DOORZHG�WR�DGPLQLVWHU�WKH�GHPLOL�WDUL]HG�]RQHV��DQG�WKDW�WKH�ZDWHUZD\V��EHLQJ�
ZKROO\�7XUNLVK��EH�RSHQHG�RU�FORVHG�DW�WKH�ZLOO�RI�WKH�$QNDUD�JRYHUQPHQW�DQG�DV�
WKH�VDIHW\�RI�,VWDQEXO�GLFWDWHV�

5HYLVLRQ� RI� WKH� 6WUDLWV� TXHVWLRQ� ZRXOG� QHFHV�VDULO\� PHDQ� VHSDUDWLQJ� WKH�
WHUULWRULDO�JXDUDQWHH�DQG�WKH�GHPLOLWDUL]DWLRQ�FODXVH��ZKLFK�DUH�FORVHO\�ERXQG��7KH�
8�6�6�5��ZRXOG�VXSSRUW�7XUNH\�LQ�DQ\�DWWHPSW�WR�FKDQJH�WKH�VWDWXV�TXR��XQOLNH�
RWKHU�QDWLRQV�FRQFHUQHG�ZLWK�PDLQWDLQLQJ�WKH�IUHHGRP�RI�WKH�6WUDLWV�IRU�FRPPHUFH�
DQG�WUDGH��LW�ZRXOG�SUHIHU�WR�KDYH�WKH�6WUDLWV�FORVHG�WR�IRUHLJQ�SRZ�HUV��7KH�LVVXH�
RI�WKH�6WUDLWV�LV�VR�FORVHO\�WLHG�WR�WKH�LQWHUHVWV�RI�DOO�WKH�SRZHUV�WKDW�D�PRYH�DW�WKLV�
WLPH�ZRXOG�FUHDWH�D�GDQJHURXV�VLWXDWLRQ�

&21&/86,21

,Q�WKH�IDFH�RI�VHHPLQJO\�LQVXUPRXQWDEOH�RE�VWDFOHV��7XUNH\�KDV�PDGH�UHPDUNDEOH�
SURJUHVV�GXULQJ�WKH�WZHOYH�\HDUV�RI�WKH�5HSXEOLFDQ�UHJLPH��)LUVW�KDQG�REVHUYHUV�
RI�7XUNH\�FRQWLQXDOO\� UHPDUN�RQ� WKH� UDSLGLW\�ZLWK�ZKLFK� WKH�7XUNV�DUH�DVVLPL�
ODWLQJ�:HVWHUQ�PHWKRGV�DQG�FLYLOL]DWLRQ��,Q�WKH�SROLWLFDO�VSKHUH�D�SXUHO\�QDWLRQDO��
VRYHUHLJQ� VWDWH�� FRPPDQGLQJ� WKH� OR\DOW\�RI� LWV� SHRSOH� DQG� WKH� UH�VSHFW�RI�RWKHU�
QDWLRQV��KDV�EHHQ�FUHDWHG��7KH�VRFLDO�SURJUDP�RI�WKH�JRYHUQPHQW�KDV�PDGH�GH¿QLWH�
SURJUHVV�LQ�SRSXODU�HGXFDWLRQ�DQG�WKH�HPDQFLSD�WLRQ�RI�ZRPHQ��+HDOWK�DQG�OLYLQJ�
FRQGLWLRQV�KDYH�DOVR�EHHQ�LPSURYHG��,Q�WKH�¿QDQFLDO�VSKHUH��7XU�NH\�KDV�DGMXVWHG�
LWV� IRUHLJQ�REOLJDWLRQV��DQG�E\�LQVWLWXWLQJ�D�SROLF\�RI�³SD\�DV�\RX�JR´�LQ� LWV� LQ�
81/HDJXH�RI�1DWLRQV��7UHDW\�6HULHV��������9RO������1R������
82,ELG���$UWLFOH����



273

WHUQDO�DIIDLUV�KDV� VWUHQJWKHQHG� LWV� FUHGLW� DEURDG��(FRQRPLFDOO\�� WKH�QHZ� UHJLPH�
LV�UHYROXWLRQL]LQJ�DJULFXOWXUH�DQG�HVWDEOLVKLQJ�DQ�LQGXVWU\�LQ�DQ�HI�IRUW�WR�EHFRPH�
VHOI�VXI¿FLHQW�LQ�PDQXIDFWXUHG�JRRGV��2Q�WKH�RWKHU�KDQG��HFRQRPLF�QDWLRQDOLVP��
UHVWULFWLRQ� RI� IRUHLJQ� WUDGH�� KHDY\� DSSURSULDWLRQV� IRU� QDWLRQDO� GHIHQVH�� DQG� WKH�
JRYHUQPHQW¶V�LQWHUQDO�¿QDQFLDO�SROLF\�DUH�DW�SUHVHQW�WKH�PDMRU�GLI¿FXO�WLHV�ZKLFK�
EHVHW�WKH�7XUNLVK�SHRSOH�LQ�WKHLU�DW�WHPSW�WR�JDLQ�HFRQRPLF�DQG�SROLWLFDO�VHFXULW\��
7KH�¿UVW�VWDJH�RI�WKH�7XUNLVK�UHYROXWLRQ�KDV�EHHQ�HIIHFWLYHO\�FRPSOHWHG��7KH�¿QDO�
VWDJH��WKDW�RI�FRQVROLGDWLRQ��LV�QRZ�LQ�SURJUHVV�

)RUHLJQ�3ROLF\�5HSRUWV

2FWREHU��������

2I¿FH�RI�1DYDO�,QWHOOÕJHQFH�5HFHLYHG

2FWREHU����������%HOJHQLQ�$PHULNDQ�'HQL]�.XYYHWOHULQH�*HOLú�7DULKL����(NLP�
��������0�K�UO���
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